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CHEMFAB KARAIIKAL LIMITED
(Formerly known as CHEMFAB ALKALIS KARAIKAL LIMITED)
Regd. Office: ‘TEAM House’, GST Road, Vandalur, Chennai-600 048
CIN: U24100TN2019PLC133285

NOTICE OF THE SEVENTH ANNUAL GENERAL MEETING

Notice is hereby given that the Seventh Annual General Meeting of the Company will be
held on 03rd September, 2026 at 10:30 AM (IST) through Video Conference (VC) /Other
Audio — Video Means (“OAVM?”), to transact the following business: -

ORDINARY BUSINESS:

1. ADOPTION OF THE FINANCIAL STATEMENTS FOR THE FINACIAL YEAR
ENDED 2025-26

To consider and if thought fit, to pass with or without modification, the following

resolution as an Ordinary Resolution:

“RESOLVED THAT the Audited Financial Statements i.c., Statement of the Profit &
Loss Account, Balance Sheet and Cash Flow Statements of the Company as at 31st
March 2026, together with the Reports of the Board of Directors (“the Board”) and the
Auditors thereon be and are hereby approved and adopted.”

“RESOLVED FURTHER THAT any Director or Chief Executive officer, Chief
Financial officer or Company Secretary of the Company be and is hereby severally
authorized to do all such acts, deeds, matters and things as may be deemed necessary,
proper or expedient, including filing of necessary e-Forms/documents with the Registrar
of Companies, Chennai and/or any other statutory authority, to give effect to this

resolution.”
2. RETIREMENT BY ROTATION

To consider and if thought fit, to pass with or without modification, the following

resolution as an Ordinary Resolution:

“RESOLVED THAT Mr. R. Mahendran (DIN: 07451058) Director, who retires by
rotation being eligible, offers himself for reappointment, be and is hereby re-appointed as

Director of the Company liable to retire by rotation.”
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3. APPOINTMENT OF THE STATUTORY AUDITOR OF THE COMPANY

To consider and if thought fit, to pass with or without modification, the following

resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to provisions of Section 139, 141, 142 and other
applicable provisions of the Companies Act, 2013, if any, read with rules made
thereunder, including any statutory enactment or modification thereof, M/s M S K C &
Associates LLP (FRN 001595S/S000168), be and is hereby appointed as the Statutory
Auditors of the Company for a period of 5 (Five) consecutive years and to hold the office
from the conclusion of this seventh (7™) Annual General Meeting until the conclusion of
twelfth (12th) Annual General Meeting of the Company, at such remuneration and
reimbursement of out-of-pocket expenses as may be mutually agreed between the Board

of Directors and the Statutory Auditors.”

“RESOLVED FURTHER THAT any Director or Chief Executive officer, Chief
Financial officer or Company Secretary of the Company be and is hereby severally
authorized to do all such acts, deeds, matters and things as may be deemed necessary,
proper or expedient, including filing of necessary e-Forms/documents with the Registrar
of Companies, Chennai and/or any other statutory authority, to give effect to this

resolution.”

By Order of the Board of Directors for
Chemfab Karaiikal Limited
(Formerly known as Chemfab Alkalis Karaikal Limited)

Bharatraj Panchal

Company Secretary

Place: Chennai

Date: 29 July 2026
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NOTES:

. The Ministry of Corporate Affairs (‘MCA’) inter alia, vide its General Circular no.
14/2020 dated 8th April 2020, 17/2020 dated 13th April 2020, 20/2020 dated 5th May
2020, 02/2022 dated 5th May 2022 and subsequent circulars issued in this regard, the
latest being General Circular No0.03/2025 dated 22nd September 2025 (collectively
referred to as ‘M CA Circulars’) permitted the holding of the Annual General Meeting
(‘AGM”’) through Video Conferencing (VC) / Other Audio Visual Means (OAVM),
without the physical presence of the Members at a common venue. Accordingly, in
compliance with the said Circulars, the AGM of the Company is being held through
VC/OAVM. Since the 6th AGM is being held through VC/OAVM Facility, the Route

Map is not annexed in this Notice.

. The deemed venue for e-AGM shall be the registered office of the Company i.e.
‘TEAM House’, GST Road, Vandalur, Chennai-600 048.

Since, the AGM is being conducted through VC/OAVM, there is no provision for
appointment of proxies. Accordingly, appointment of proxies by the members will

not be available.

. Corporate members intending to attend the AGM through authorised representatives
are requested to send a scanned copy of duly certified copy of the board or governing
body resolution authorising the representatives to attend and vote at the AGM. The
said Resolution/ Authorization shall be sent to the Company Secretary of the

Company to ccalcosecy@ccal.in.

. Members holding shares in electronic form are advised to notify the changes, if any,

in their address/ bank details/ mandate to their respective depository participants.

. The statutory register maintained under Section 189 of the Companies Act, 2013 and
Section 170 of the Companies Act, 2013, and all documents referred to in the Notice
will be available for inspection by members in electronic mode. Members can inspect
the same by sending an email to the Company Secretary of the Company at

ccalcosecy@ccal.in.
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10.

11.

b)

d)

In compliance with the aforesaid MCA Circulars the Directors Report including
audited financial statements for the financial year 2025-26 including notice of 07th

Annual General Meeting (AGM) is being sent only through electronic mode.

Members attending the AGM through VC / OAVM shall be counted for the purpose

of reckoning the quorum under Section 103 of the Companies Act, 2013.

In case of any further query/ information required, please contact through email at

ccalcosecy@ccal.in.

The disclosure on Explanatory Statement as required under Section 102 of the
Companies Act, 2013 and Secretarial Standards is not applicable to the Company in

there are no special businesses set out in the Notice.

INSTRUCTIONS FOR SHAREHOLDERS ATTENDING THE AGM
THROUGH VC/OAVM ARE AS UNDER:

Shareholder will be provided with a facility to attend the AGM through VC/OAVM.
The link for VC/OAVM will be provided separately through email.

Shareholders are encouraged to join the Meeting through Laptops / IPads for better

experience.

Further shareholders will be required to allow Camera and use Internet with a good

speed to avoid any disturbance during the meeting.

Please note that Participants Connecting from Mobile Devices or Tablets or through
Laptop connecting via Mobile Hotspot may experience Audio/Video loss due to
Fluctuation in their respective network. It is therefore recommended to use Stable

Wi-Fi or LAN Connection to mitigate any kind of aforesaid glitches.
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DIRECTORS’ REPORT

DEAR SHAREHOLDERS,

Your Directors have pleasure in presenting its Seventh Annual Report of Chemfab Karaiikal Limited

(Formerly known as Chemfab Alkalis Karaikal Limited) along with the Audited financial statements

for the financial year ended 31% March 2026. The summarized financial results for the Financial Year

are as under:

FINANCIAL SUMMARY:

(Rs. In Lakhs)
Particulars
Year Ended. Year Ended.
31" March 2026 31 March 2025
Total Revenue 2,246.24 1,174.17
Profit/ (Loss) before Finance Cost and (400.25) (774.51)
Depreciation
Less: Finance Cost 14.68 43.78
Profit/(Loss) Before Depreciation (414.93) (818.29)
Less: Depreciation 412.78 395.23
Profit/(Loss) Before Exceptional Items (827.71) (1213.52)
Exceptional ltems - (988.77)
Profit/(Loss) Before Tax (827.71) (2,202.29)
Less: Tax including Deferred Tax 1.06 2.69
Profit/(Loss) After Tax (828.77) (2,204.98)
Other Comprehensive Income - -
Total Comprehensive Income (828.77) (2,204.98)
Summary of Retained Earnings
Movement:
Balance brought forward from last year (2,767.49) (562.51)
Profit/(Loss) after tax (828.77) (2,204.98)
Less: Appropriations - -
Balance Carried to Balance Sheet (3,596.25) (2,767.49)
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PERFORMANCE AND STATE OF AFFAIRS OF THE COMPANY:

Your Company was incorporated on 19" December 2019 as a Wholly Owned Subsidiary of Chemfab
Alkalis Limited. During the Financial Year ended 31 March 2026, though the Company incurred
losses, the company is expected to achieve a turnaround from the next financial year and generate
positive cash flows.

DIVIDEND:
During the Financial Year ended 2025-26, the Board has not declared any dividend.

MATERIAL CHANGE AND COMMITMENTS AFFECTING THE FINANCIAL POSITION OF THE COMPANY

No material changes have occurred, or commitments have been made between the financial period
ended 31°*March 2026 and the date of the report which affects the financial position of the Company.

CHANGE IN NAME OF THE COMPANY

During the year under review, the Name of the Company has been changed from “CHEMFAB ALKALIS
KARAIKAL LIMITED” to “CHEMFAB KARAIIKAL LIMITED” with effect from 3rd December, 2025 which
was approved by Registrar of Companies.

CHANGE IN NATURE OF BUSINESS

During the year under review, there is no change in nature of business of your Company.
CHANGE IN THE REGISTERED OFFICE OF THE COMPANY

There was no change in the registered office of the company during the financial year 2025-2026.
RISK MANAGEMENT POLICY

The Company has a risk management framework in place wherein the elements of risks to the
business of the Company, or which may threaten the existence of the Company are identified and the
ways to mitigate and reduce the risks are reported. The said framework is operational and
commensurate to size of operations of the company.

CORPORATE SOCIAL RESPONSIBILITY:
The provisions on Corporate Social Responsibility are not applicable to the Company.

TRANSFER OF PROFIT TO RESERVES:

The Company has not proposed to transfer any of its profits to reserves.
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BOARD OF DIRECTORS
A. COMPOSITION OF THE BOARD OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

The Board of Directors of the Company comprises of three Non - Executive Directors with one
Independent Director. The composition of the Board of Directors complies with Section 149(1) of the
Companies Act, 2013. Further, The Company has received necessary declarations from the
Independent Directors as specified in Section 149(6) of the Companies Act, 2013, stating that they
meet the criteria of independence as specified thereunder.

BOARD COMPOSITION
Name of Directors Category
Mr. Suresh Krishnamurthi Rao Chairperson, Non — Executive and Non —
Independent Director
Mr. R. Mahendran Non — Executive and Non - Independent Director
Mrs. Sujatha Jayarajan Non — Executive and Independent Director
Name of the KMPs Designation
V.M. Srinivasan Chief Executive Officer
S. Prasath Chief Financial Officer

B. Vignesh Ram (till 18.04.2025) Company Secretary

Bharatraj Panchal Company Secretary
(w.e.f. 31.07.2025)

MEETINGS DETAILS:

The number of Board Meetings held during the year along with the dates of the meetings: (Disclosure
in according to Sec.134 (3)(b) of the Companies Act, 2013)

During the Financial Year 2025-26, the Board of Chemfab Karaiikal Limited met five times are as

under:
No. of Directors on the Total No. of Directors
Sl. No | Dates of meetings of the Board date of Meeting attended
1. 14 May 2025 3 3
2. 31t July 2025 3 3
3. 31 October 2025 3 3
4, 17" November 2025 3 3
5. 28™ January 2026 3 3
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A. Re-appointment of Directors Retiring by Rotation

In terms of Section 152 of the Companies Act, 2013, Mr. R. Mahendran (DIN: 07451058) is liable to
retire by rotation at the ensuing Annual General Meeting and being eligible, offers himself for re-
appointment. The Board of Directors has recommended the re-appointment of Mr. R. Mahendran
(DIN: 07451058) retiring by rotation.

B. Committees of the Board

The constitution and terms of reference of Audit Committee (Section 177), Nomination and
Remuneration Committee (Section 178), Stakeholders Relationship Committee (Section 178), and
Corporate Social Responsibility Committee (Section 135) are not applicable as per Companies Act
2013.

C. Performance Evaluation

During the financial year 2025-26, the performance evaluation of the Directors was carried out
through a questionnaire in accordance with the provisions of Section 134(3)(p) of the Companies Act,
2013.

D. Directors’ Responsibility Statement
(Disclosure in according to 134(3)(c) of the Companies Act, 2013)

As required under Section 134(5) of the Companies Act, 2013, the Board of Directors hereby confirm,
that -

a) In the preparation of the Annual Accounts, the applicable accounting standards were followed
along with proper explanation relating to material departures.

b) The Directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent to give a true and fair view of the
state of the affairs of the Company at the end of the Financial Year and of the profit of the
Company for the Financial Year 2025-26.

c) The Directors have taken proper and sufficient care for the maintenance of adequate
accounting records as per the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting fraud and other irregularities.

d) The Directors had prepared the Annual Accounts on a going-concern basis and

e) The Directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

E. Changes in Directors and Key Managerial Personnel

During the year under review, Mr. B. Vignesh Ram resigned from the position of Company Secretary
w.e.f. 18" April, 2025 and Mr. Bharatraj Panchal has been appointed as Company Secretary w.e.f. 31
July, 2025.

Other than the above, there were no changes in the position of directors and Key Managerial
Personnel of the Company.
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F. Changes in Subsidiaries, Joint Ventures, and Associates

Your Company does not have any Subsidiaries, Joint ventures, or Associates during the year 2025-2026.

G. Significant or Material Orders Passed by Regulators / Courts

During the year, there were no instances of significant and material orders passed by the regulators,
courts, or tribunals on the Company.

H. Details in respect of Frauds

The Company’s auditor report does not have any statement on suspected fraud in the company
operations to explain as per Sec. 134(ca) of the Companies Act 2013.

I. Details of contracts or arrangements with related parties:

The contracts or arrangements entered into with related parties along with justification for entering
such contract or arrangement, referred to in sub-section (1) of section 188 in the prescribed form
no. AOC 2 is as per Annexure A.

J.Technology absorption, Conservation of energy, Research & development and foreign exchange
earnings and outgo:

The company is evaluating various viable opportunities in technology absorption, conservation of
energy, and research and development. During the financial year 2025-26, the Company doesn’t have
any foreign exchange earnings, the outgo was Rs. 10.88 Lakhs.

AUDIT RELATED MATTERS:
A. Statutory Auditors

M/s. Deloitte Haskins & Sells LLP, Chennai (Firm Registration No 008072S) were re-appointed by
Shareholders in the 06" Annual General Meeting of the Company for the Second Term of five years till
the conclusion of the 11" Annual General Meeting of the Company. The Auditors have issued
unqualified report for the financial year ended March 31, 2026.

There are no qualifications or adverse remarks in the Statutory Audit Report which require any
explanation from the Board of Directors.

B. Cost Auditor:

The Company is not required to prepare and maintain cost records as specified by the Central
Government under Section 148(1) of the Companies Act, 2013.

C. Secretarial Audit Report:

M/s. S. Sandeep & Associates were appointed as the Secretarial Auditors of the Company, for the
financial year 2025-26, in the Board Meeting held on 13th May, 2026.

There were no observations/qualifications reported by the Secretarial Auditors and an unqualified
Secretarial Audit report was submitted by M/s. S. Sandeep & Associates, Secretarial Auditor of the
Company for the Financial Year ended 31st March 2026 which is enclosed as Annexure - B.
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D. Internal Financial Controls

Your Company has well-defined and adequate internal controls and procedures, commensurate with
its size and the nature of its operations.

OTHER MATTERS
A. Annual Return

As per the provisions of section 134(3)(a) of the companies Act, 2013, the Annual Return of the
Company is available on our website at www.ckkl.in.

B. Particulars of loans, guarantees, or investments u/s 186 of the Companies Act, 2013

During the year under review, the Company has provided loan to its holding company of Rs. 75 Lakhs
which repaid by the holding company in the same financial year. The said loan was provided on the
basis of approval of Board vide its meeting dated 28th January 2026.

C. Remuneration details of Directors and Employees

As of 31t March 2026, the Company has 35 employees on the rolls. Further, there are no sitting fees
for the Directors as well. Currently, the Holding Company has appointed a Chief Executive Officer, Chief
Financial Officer, and Company Secretary as its representatives to manage the activities of the
Company. There are no amounts payable for the period by the Company to the Chief Executive Officer,
Chief Financial Officer, and Company Secretary.

D. Bonus Shares
During the year under review, the Company has not issued any bonus shares.

E. Deposits

The Company has not accepted any deposit in terms of Chapter V of the Companies Act, 2013 read
with the Companies (Acceptance of Deposit) Rules, 2014, during the year under review and as such, no
amount on account of principal or interest on public deposits was outstanding as of the balance sheet
date.

F. Disclosure on Sexual Harassment of Women at Workplace (Prevention, Prohibition, and
Redressal) Act, 2013:

The Company has in place Prevention of Sexual Harassment Policy and Internal Complaints Committee
(ICC) in line with the requirement of Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013.

a. Number of complaints filed during the financial year - NIL
b. Number of complaints disposed of during the financial year — NIL
¢. Number of complaints pending as of the end of the financial year — NIL

G. Details of application made or proceedings under IBC 2016 during the year:

The Company has not applied any application under Insolvency and Bankruptcy code,2016.
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H. Details of one-time settlement and the valuation done while taking loan from Banks and Financial
Institutions:

The company has not entered into a one-time settlement with any Banks & Financial Institutions

during the Financial Year 2025-26.

I. The Company is in compliance of the Maternity Benefit Act, 1961.

Acknowledgment:

Your directors would like to place on record their appreciation to Bankers, Financial Institution,
stakeholders, consultants, vendors, and all other Governmental and Statutory agencies for their
cooperation and invaluable support.

For and on behalf of the Board of Directors of
CHEMFAB KARAIIKAL LIMITED

SURESH KRISHNAMURTHI RAO
CHAIRPERSON
DIN No: 00127809

Date: 29" July 2026
Place: Chennai
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Annexure-A
AOC2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered by the company with related
parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arms-
length transactions under third proviso thereto.

Details of contracts or arrangements or transactions not at arm’s length basis

There were no contracts or arrangements, or transactions entered during the period ended 31 March
2026 which were not at arm’s length basis.

Details of material contracts or arrangement or transactions at arm’s length basis

There were no material contracts or arrangements, or transactions entered during the period ended
315 March 2026, which were at arm’s length basis.

For and on behalf of the Board of Directors of
CHEMFAB KARAIIKAL LIMITED

SURESH KRISHNAMURTHI RAO
CHAIRPERSON
DIN No: 00127809

Date: 29%" July 2026
Place: Chennai
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Annexure-B

FORM NO. MR-3

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED MARCH 31, 2026

[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

CHEMFAB KARAIIKAL LIMITED

(Formerly Chemfab Alkalis Karaikal Limited)
Team House, GST Salai, Vandalur,
Kancheepuram,

Chennai-600048.

We, S Sandeep &Associates, Company Secretaries, have conducted the secretarial audit of the
compliance of applicable statutory provisions and the adherence to good corporate practices by
CHEMFAB KARAIIKAL LIMITED (CIN: U24100TN2019PLC133285) hereinafter called “the Company”).
The Secretarial Audit was conducted in a manner that provided us a reasonable basis for evaluating
the corporate conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns filed and
other records maintained by the Company and also the information provided by the Company, its
officers, agents and authorized representatives during the conduct of secretarial audit, the
explanations and clarifications given to us and the representations made by the Management, and
considering the relaxations granted by the Ministry of Corporate Affairs and Securities and Exchange
Board of India, we hereby report that in our opinion, the Company has, during the audit period
covering the financial year ended on March 31, 2026, has complied with the statutory provisions
listed hereunder and also that the Company has proper Board processes and compliance mechanism
in place to the extent, in the manner and subject to the reporting made hereinafter:

1. We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on March 31, 2026, according
to the applicable provisions of:

a. The Companies Act, 2013 (the Act) and the rules made thereunder;

b. The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder;

c. The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder.

d. Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to
the extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial
Borrowings - Not Applicable for the year under review

e. The following regulations and guidelines prescribed under the Securities and Exchange Board

of India Act, 1992 (‘SEBI Act’), as amended from time to time:
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vi.

Vii.

viii.

Xi.

The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011; Not Applicable for the year under review

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,2015;
Not Applicable for the year under review

The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018; Not Applicable for the year under review

The Securities and Exchange Board of India (Share Based Employee Benefits and Sweat Equity)
Regulations, 2021; Not Applicable for the year under review

The Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities)
Regulations, 2021; - Not applicable for the year under review

The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)
Regulations, 2025 regarding the Companies Act and dealing with client with respect to issue of
securities; Not Applicable for the year under review

Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2021 - Not
applicable for the year under review.

The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018;- Not
Applicable for the year under review

The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015; Not Applicable for the year under review

Securities and Exchange Board of India (Depositories and Participants) Regulations 2018; Not
Applicable for the year under review

Securities and Exchange Board of India (Debenture Trustees) Regulations, 1993 - Not
applicable for the year under review

Other Laws specifically applicable to the Company is as follows:

WoNOUAWNRE

NNNRRRRRRRPRRR
NP OWLXNUsWNEO

Air (Prevention & Control of Pollution) Act 1981 and rules thereunder

Batteries (Management and Handling) Rules, 2001

Bio-Medical Waste Management Rules, 2016

Food Safety and Standards Act, 2006 and Rules 2011 along with regulations.
Hazardous and Other Wastes (Management and Trans boundary Movement) Rules, 2016
Industrial Disputes Act, 1947

Inter-State Migrant Workers (Regulation of Employment and Conditions of Services) Act, 1979
Fire Force Act, 1964

Shops and Commercial Establishment Acts,

The Environment (Protection) Act, 1986

The Explosives Act, 1884

The Indian Boilers Act, 1923

Water (Prevention & Control of Pollution) Act 1974 and rules thereunder

Water (Prevention & Control of Pollution) Cess Act, 1977

Legal Metrology Act, 2009

Factories Act, 1948

Puducherry Ground Water (Control & Regulations) Act 2002.

The Manufacture, Storage and Import of Hazardous Chemicals Rules 1989 (MSIHC)
The Puducherry Municipality Act 1973

The Puducherry Town and Country Planning Act, 1969

The Puducherry (Public) Health Act, 1973

Tamil Nadu Municipal Act 1920

2. We have also examined compliance with the applicable clauses of the following:

a.

Secretarial Standards with respect to Meetings of Board of Directors (SS-1) and General
Meetings (SS-2) issued by The Institute of Company Secretaries of India;
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b. The Listing Agreements entered into by the Company with the BSE Limited and National Stock
Exchange of India Limited as per the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 for listing of its Equity Shares;
Not applicable for the year under review

We further report that during the period under review the Company has complied with the
applicable provisions of the Acts, Rules, Regulations, Guidelines, Standards, etc. as mentioned above.

We further report that:

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors and Independent Directors. The changes in composition of the
Board of Directors that took place during the period under review were carried out in compliance
with the provisions of the Act. Mr. Suresh Krishnamurthi Rao was re-appointed by way of
retirement by rotation at the Annual General Meeting held on 08.09.2025.

Adequate notice is given to all directors to schedule the Board Meetings, Agenda and detailed
notes on agenda were sent in advance and a proper system exists for seeking and obtaining
further information and clarifications on the agenda items before the meeting and for meaningful
participation at the meeting;

As per the minutes of the meetings duly recorded and signed by the Chairperson, the decisions of
the Board and Committees were unanimous and no dissenting views have been recorded;

We further report that based on the information received, records maintained and representation
received, there are adequate systems and processes in the Company, commensurate with the size
and operations of the Company to monitor and ensure compliance with all applicable laws, rules,
regulations and guidelines.

The Company has obtained necessary approvals under the provisions of the Companies Act, 2013
for the change of name of the Company from Chemfab Alkalis Karaikal Limited to Chemfab
Karaiikal Limited;

There was no prosecution initiated and no fines or penalties were imposed during the year under
review under the Securities Exchange Board of India Act, 1992, The Securities Contracts
(Regulation) Act, 1956, Depositories Act, 1996, Foreign Exchange Management Act, 1999 and
Rules, Regulations and Guidelines framed under these Acts against / on the Company, its Directors
and Officers.

The following are the actions taken by the Company pursuant to approval by the members of the
Company passed at its Extra — Ordinary General Meeting held on 20.11.2025, in compliance with
the applicable provisions of the Act:

i.  To consider and approve change in the name of the company and consequent alteration in the
name clause in the Memorandum of Association of the Company.

The following are the actions taken by the Company pursuant to approval by the members of the
Company passed at the Annual General Meeting held on 08.09.2025, in compliance with the
applicable provisions of the Act:

i. Adoption of Financial Statements for the Financial Year Ended 2024-25;
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ii. Re-appointment of Mr. Suresh Krishnamurthi Rao (DIN: 00127809) Director by way of
Retirement by rotation;

iii. Re-Appointment of M/s. Deloitte Haskins & Sells, Chartered Accountants, (Firm Registration
No. 008072S) as the Statutory Auditors of the company for the second term of five years from
the conclusion of the Annual General Meeting till the conclusion of the 11th Annual General

Meeting.
For S Sandeep & Associates
T. Sampath Kumar
Partner
Place: Chennai FCS No.: 8070
Date: 29/07/2026 COP No.: 15389

PR No: 7694/2026
UDIN: FO0O8070H000970108

This report is to be read with our letter of even date, which is annexed as Annexure | and forms an
integral part of this report.
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Annexure |

To,

The Members,

CHEMFAB KARAIIKAL LIMITED

(Formerly Chemfab Alkalis Karaikal Limited)
Team House, GST Salai, Vandalur,
Kancheepuram,

Chennai-600048.

Our report of even date is to be read along with this letter.

1. Maintenance of secretarial records is the responsibility of the management of the
company. Our responsibility is to express an opinion on these secretarial records based
on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial records.
The verification was done on test basis to ensure that correct facts are reflected in
secretarial records. We believe that the processes and practices, we followed provide
a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and
Books of accounts of the company.

4. Wherever required, we have obtained the Management representation about the
compliance of laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of management. Our examination was
limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the

company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the company.

For S Sandeep & Associates

T. Sampath Kumar

Partner
Place: Chennai FCS No.: 8070
Date: 29/07/2026 COP No.: 15389

PR No: 7694/2026
UDIN: FO08070H000970108
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Chartered Accountants
ASV N Ramana Towers

DE'Oitte 52, Venkatnarayana Road

T.Nagar

Haskins & Sells Chennai-600 017

Tamil Nadu, India

Tel: +91 44 6688 5000

INDEPENDENT AUDITOR’'S REPORT

To The Members of Chemfab Karaiikal Limited (Previously Chemfab Alkalis Karaikal
Limited)
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Chemfab Karaiikal Limited (Previously
Chemfab Alkalis Karaikal Limited) (the "Company”), which comprise the Balance Sheet as at
31 March 2026, and the Statement of Profit and Loss (including Other Comprehensive Loss), the
Cash Flow Statement and the Statement of Changes in Equity for the year ended on that date, and
notes to the financial statements, including a summary of material accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013 (the
“Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act, ("Ind AS") and other accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2026,
its loss and other comprehensive loss, its cash flows and the changes in equity for the year ended
on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
("SA"s) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India ("ICAI") together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

« The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board's report including the annexures to the Board's
report but does not include the financial statements and our auditor’s report thereon. The
Board’s repart including the annexures to the Board’s report is expected to be made available
to us after the date of this auditor's report.

« OQur opinion on the financial statements does not cover the other information and and will not
express any form of assurance conclusion thereon.

s« In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated,
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« When we read the Board’s report including the annexures to the Board's report, if we conclude
that there is a material misstatement therein, we are required to communicate the matter to
those charged with governance as required under SA 720 'The Auditor’s responsibilities
Relating to Other Information’.

Responsibilities of Management and Board of Directors for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive loss , cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including Ind AS specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of
Directors either intend to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

The Company's Board of Directors is also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud ar error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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« Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

= Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii)
to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal financial controls that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit, we report that;

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those, except for not keeping backup on a daily
basis of such books of account maintained in electronic mode (with regards to payroll) in a
server physically located in India (refer Note 42 (xiil) to the financial statements) and not
complying with the requirement of audit trail as stated in (i)(vi) below.Error! Bookmark not
defined.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Loss,
the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are
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d)

f

g)

h)

in agreement with the books of account.
In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.

On the basis of the written representations received from the directors as on 31 March 2026
taken on record by the Board of Directors, none of the directors is disqualified as on
31 March 2026 from being appointed as a director in terms of Section 164(2) of the Act.

The modifications relating to the maintenance of accounts and other matters connected
therewith, are as stated in paragraph (b) above.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure A”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls with
reference to financial statements.

With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of section 197(16) of the Act, as amended, in our opinion and to the best
of our information and according to the explanations given to us, there is no remuneration
to be paid by the Company to its directors during the year is in accordance with the
provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position as at 31 March 2026.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

ii.  There were no amounts which were required to be transferred te the Investor
Education and Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of its knowledge and belief,
as disclosed in the note 42 (viil) to the financial statements no funds have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company ("Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.
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Vi,

(b) The Management has represented, that, to the best of its knowledge and belief,
as disclosed in the note 42 (ix) to the financial statements, no funds have been
received by the Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing
or otherwise, that the Company shall, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party ("Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures performed that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of Rule
11(e), as provided under (a) and (b) above, contain any material misstatement.

The company has not declared or paid any dividend during the year and has not
proposed final dividend for the year.

Based on our examination, which included test checks, the Company has used
accounting software systems for maintaining its books of account for the financial
year ended 31 March 2026 which have the feature of recording audit trail (edit log)
facility and the same has operated throughout the year for all relevant transactions
recorded in the software systems except that in respect of a software managed by a
third party software service provider for maintaining payroll records by the
management,

a) the feature of recording audit trail (edit log) facility was not enabled for two
days (from 01 April 2025 to 02 April 2 2025).

b) in the absence of an independent auditor’s report covering the audit trail
requirement for the audit/examination period from 01 January 2026 to
31 March 2026, we are unable to comment whether the audit trail feature of
the said software was enabled and operated for the audit period
01 January 2026 to 31 March 2026, for all relevant transactions recorded in
the software related to payroll or whether there was any instance of the audit
trail feature been tampered with.

Further, during the course of our audit we did not come across any instance of the
audit trail feature being tampered with and the audit trail has been preserved by the
Company as per the statutory requirements for record retention (from 1 April 2023)
for the software system where the audit trail was enabled and operating. (Refer Note
42 (xiii) to the financial statements)
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2. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in "Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order,

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 008072S)

A

P Usha Parvathy

Partner

Membership No. 207704
UDIN: 26207704BHYGKV6883

Place: Chennai
Date: 13 May 2026
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ANNEXURE "A"” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (the “Act”)

We have audited the internal financial controls with reference to financial statements of Chemfab
Karaiikal Limited (Previously Chemfab Alkalis Karaikal Limited) (the “Company”) as at
31 March 2026 in conjunction with our audit of the financial statements of the Company for the year
ended on that date.

Management’s and Board of Directors’ Responsibilities for Internal Financial Controls

The Company's management and Board of Directors are responsible for establishing and maintaining
internal financial controls with reference to financial statements based on internal control with
reference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements of the Company based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance Note”) issued by the Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference to
financial statements was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial

statements.
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Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls with reference to
financial statements and such internal financial controls with reference to financial statements were
operating effectively as at 31 March 2026, based on the criteria for internal financial control with
reference to financial statements established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Deloitte Haskins & Selis
Chartered Accountants
(Firm’s Registration No. 0080725)

HALJQH,A_)

P Usha Parvathy

Partner

Membership No, 207704
UDIN: 26207704BHYGKV6883

Place: Chennai
Date: 13 May 2026
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ANNEXURE "B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under '‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

In terms of the information and explanations sought by us and given by the Company and the
books of account and records examined by us in the normal course of audit and to the best of
our knowledge and belief, we state that:

(i) (a)(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment and capital work
in progress.

(b) The Company has a program of verification of property, plant and equipment and

capital work in progress, so as to cover all the items once every three years which,
in our opinion, is reasonable having regard to the size of the Company and the nature
of its assets. Pursuant ta the program, certain property, plant and equipment were
due for verification and were physically verified during the year by the Management.
According to the information and explanation given to us, no material discrepancies
were noticed on such verification.

(c) Based on the examination of the registered sale deed provided to us, we report
that, the title deeds of all the immovable properties, (other than those that have
been taken on lease) disclosed in the financial statements included in property,
plant equipment, capital work-in progress and non-current assets held for sale
are held in the name of the Company as at the balance sheet date. In respect of
immovable properties that have been taken on lease, the lease agreements are
duly executed in favour of the Company.

(d) The Company has not revalued any of its property, plant and equipment and
intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the
Company as at 31 March 2026 for holding any benami property under the
Benami Transactions (Prohibition) Act,1988 (as amended in 2016) and rules
made thereunder.

(i) (a) The inventories except for goods-in-transit, were physically verified during the
year by the Management at reasonable intervals. In our opinion and based on
information and explanations given to us, the coverage and procedure of such
verification by the Management is appropriate having regard to the size of the
Company and the nature of its operations. In respect of goods in- transit, the
goods have been received subsequent to the year end. No discrepancies of 10%
or more in the aggregate for each class of inventories were noticed on such
physical verification of inventories/alternate procedures performed as applicable,
when compared with the books of account.

(b) According to the information and explanations given to us, the Company has not
been sanctioned working capital limits in excess of Rs. 5 crores, in aggregate, at
any point of time during the year, from banks or financial institutions on the basis
of security of current assets. Hence, reporting on the quarterly returns or

statements filed by the Company with such banks or financial institutions is not

applicable.
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(iii) (a)

(b)

(c)

(d)

(e)

(iv)

The Company has provided loans during the year and details of which are given
below:

Particulars Loans

(Rs. in Lakhs)

A. Aggregate amount granted /1
provided during the year:

- Parent 300.00

B. Balance outstanding as at balance
sheet date in respect of above cases:

£B

- Parent | Nil

The Company has not made any investments or has not provided any guarantee
or advance in nature of loans or security to any other entity during the year.

The Loans granted during the year are, in our opinion, not prejudicial to the
Company's interest.

In respect of loans granted by the Company, the schedule of repayment of
principal and payment of interest has been stipulated and the repayments of
principal amounts and receipts of interest are regular as per stipulation.

According to information and explanations given to us and based on the audit
procedures performed, in respect of loans granted by the Company, there is no
overdue amount remaining outstanding as at the balance sheet date.

No loans granted by the Company which has fallen due during the year, has been
renewed or extended or fresh loans granted to settle the overdues of existing
loans given to the same parties.

The Company has granted Loans which are repayable on demand details of which
are given below:

Particulars Related Parties

(Rs. in Lakhs)

- |
Aggregate amount granted / provided
| during the year:

-Repayable on demand 300.00

Percentage of loans/advances in | - 100%
nature of loans to the total loans

The Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of loans granted, investments made and
guarantees and securities provided, as applicable.
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(v)

(vi)

(vii)
(a)
(b)

(viii)

(ix)
(a)
(b)
(c)
(d)
(e)
()

(x) (a)
(b)

The Company has not accepted any deposit or amounts which are deemed to be
deposits. Hence, reporting under clause (v) of the Order is not applicable.

Having regard to the size of the Company's business activities, reporting under
clause (vi) of the Order on cost records is not applicable.

According to the information and explanations given to us, in respect of statutory
dues:

There were no undisputed amounts payable in respect of Goods and Service tax,
Income-tax and other material statutory dues in arrears as at 31 March 2026 for a
period of more than six months from the date they became payable.

There are no statutory dues referred in sub-clause (a) above which have not been
deposited on account of disputes as on 31 March 2026.

According to the information and explanations given to us, there were no
transactions relating to previously unrecorded income that were surrendered or
disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of
1961) during the year.

According to the information and explanations given to us, in respect of barrowings;

In our opinion, the Company has not defaulted in the repayment of loans or other
borrowings or in the payment of interest thereon to any lender during the year.

The Company has not been declared wilful defaulter by any bank or financial
institution or Government or any Government authority.

The Company has not taken any term loan during the year and there are no
unutilised term loans at the beginning of the year and hence, reporting under clause
(ix)(c) of the Order is not applicable.

On an overall examination of the financial statements of the Company, the Company
has not raised any fund on short-term basis and hence, reporting under clause (ix)
(d) of the Order is not applicable.

The Company did not have any subsidiary or associate or joint venture during the
year and hence, reporting under clause (ix)(e) of the Order is not applicable.

The Company has not raised any loans during the year and hence reparting on clause
(ix)(f) of the Order is not applicable.

The Company has not issued any of its securities (including debt instruments) during
the year and hence reporting under clause (x)(a) of the Order is not applicable.

During the year the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and
hence reporting under clause (x)(b) of the Order Is not applicable to the Company,

To the best of our knowledge, no fraud by the Company and no material fraud en
the Company has been noticed or reparted during the year.
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(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xwvii)

(b)

(c)

(a)

(b)

(a,b,c)

(d)

To the best of our knowledge, no report under sub-section (12) of Section 143 of
the Companies Act has been filed in Form ADT-4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government, during
the year.

As represented to us by the Management, there were no whistle blower complaints
received by the Company during the year and up to the date of this report.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the
Order is not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the
Companies Act, where applicable, for all transactions with the related parties and
the details of related party transactions have been disclosed in the financial
statements etc. as required by the applicable accounting standards.

In our opinion the Company has an adequate internal audit system commensurate
with the size and the nature of its business.

We have considered, the internal audit reports issued to the Company during the
year and covering the period up to September 2025 and the internal audit reports
where issued after the balance sheet date covering the period October 2025 ta March
2026 for the period under audit.

In our opinion, during the year the Company has not entered into any non-cash
transactions with any of its directors or persons connected with such directors and
hence provisions of Section 192 of the Companies Act, 2013 are not applicable to
the Company.

The Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934. Hence, reporting under clause (xvi)(a), (b) and (c) of the
Order are not applicable.

The group does not have any CIC as part of the group and accordingly reporting
under clause (xvi)(d) of the order is not applicable.

The Company has incurred cash losses amounting to Rs 418.10 Lakhs during the
financial year covered by our audit and Rs. 1749.19 Lakhs in the immediately
preceding financial year.

There has been no resignation of the statutory auditors of the Company during the
year.
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(xix) On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying
the financial statements and our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report indicating that Company
is not capahle of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due. (Refer note 1.2 to financial statements)

(xx) The Company was not having net worth of rupees five hundred crore or more, or
turnover of rupees one thousand crore or more or a net profit of rupees five crore or
more during the immediately preceding financial year and hence, provisions of
Section 135 of the Act are not applicable to the Company during the year.
Accordingly, reporting under clause (xx) of the Order is not applicable for the year.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm's Registration No. 008072S)

S’. A o T T

P Usha Parvathy

Partner

Membership No. 207704
UDIN: 26207704BHYGKV6883

Place: Chennai
Date: 13 May 2026
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Balance Sheet as at 31 March 2026

CHEMFAR KARAIKAL LIMITED (FORMERLY KNOWN AS CHTMTAB ALKALIS KARAIRAL LIMITED)

Partner

Chennai
13 May 2026

Place:
Dale :

 hairman
DIN: D0127809
Place | Chennai

Plagh - Channal
13 May 2020,

CIN:U24100TN2019PLC1332585.
» As at 31 March 2026 As al 31 March 2025
Fenligilags Noehie Rs. In Lakhs Rs. In Lakhs
1. ASSFTS
{1) Non - Current Assets
(4) Property, Plantand Equipment 2 £,109.39
(b} Right of Use Assets 3 7R A4
(¢) Capital Work-In-Progress 4 ZE4 T
(d) Financial Assets
(1) Cther Financial Assots 3 1168 1223
{e) Other Non - Current Assets ] 216,39 21618
Total Non - Current Assets b,985.36 7.375.23
(2) Current Assets
(&) Inventories 7 14033 408,96
(B) Financial Asseis
(1) Other Investments 5 5044 99
(i) Trade Receivables 9 246,02
(1) Cash and Cash Equivalents 10A 057
{iv) Bank Balances other than (1ii) above 108 -
{v) Other Financial Assels 1 217
|¢) Dther Current Assets 12
Asset Classified as Held for Sale 13
Total Current Assets 4,570.89
TOTAL ASSETS 11,556.25 14,071.59
TI. EQUITY AND LIABILITIES
(1) Fauity
() Equity Share Capltal 14 332 00 53200
() Other Equity 15 13,596.25) {2.767.49)
Total Equity (3,064.25) (2,235.49)
(2) Liabilities
Non- current Liabilities
(a) Financial Liabilities
(1) Lease Liabilities 3 .62 -
{n) Dther Fimancial Liabilities s T4,400.00 T4,400.00
Total Non- current Liabilities 14.406.62 1440100
Current liabililies
(i} Financial Liahilities
(i) Borrowings 17 4.38 =
{ii] Lease Liabilities 3 292 330
{iii) Trade Pay ables 18
- Total Qutstanding dues of micro enterprises and small enterprises 467 1835
- Total Outstanding dues of crediters other than micre enterprises ancd small
enterprises 11440 107.70
(iv) Other Financial Labilities 19 2055 173.8%
{b) Provisions 2 1442 942
{¢) Current Tax Liabilikies (MNet) 11 20,50 2441
{d) Other Current Liabilities 22 2304 1,586.51
Total Current Liabililies 213.58 1,907 .08
Total Liahilities i 14,620.50 16,307.08
TOTAL EQUITY AND LIARILITTES 11,556.25 14,071.59
See accompanying notes formmg part of the financal statements
In terms of our report attached
For Deloitte Hasking & Sells FI]?é"ﬂ’On hehalf of the Board of Directors
Chartered Accountants
Firm's Registration No, 0080725} /\_a_ﬂ__
P Usha Parvathy Suresh Krishnamurthi Rao VM Sriffiiy asan

Chief Executive Officer

Place - Chennan

Bharatraj Panvhal
Company Secrelary

Mace : Chennai
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CHEMFAB KARAIKAL LIMITED (FORMERLY KNOWN AS CHEMFEAB ALKALILS KARAIKAL LIMITED)

Statement of Profil and Loss for the year ended 31 March 2026
CIN:U24100TN20191°LC133285

For the Year Lndled For the Year Ended
Particulars MNate No 31 March 2026 31 March 2025
Rs, [n Lakhs Rs, In Lakhs
I Revenue from Operations 3 2.246.24 L7417
11 Other Income 2 4.1 24519
1 Total Income ( 1+11) 2,650.65 1,419,36
IV Expenses
Cost of Materials Consumed 25 2,039.80 1, 72278
Changes in Inventories of Finished Goods and Work-in-Progress 16 262.50 (307.36)
Other Direct Manufacturing Expenses 27 155.22 163.69
Emplovee Benefils Expense 28 185.60 26081
Finance Costs 29 14.68 43.78
Depraciation and Amortisation Expense 2&3 Ha7s 395.23
Other Expenses 30 407.78 353,95
Tolal Expenses (IV) 3,478.36 2,632.88
V  (Loss) before exceptional items and tax (111 - 1V) (827.71) {1,213.52)
VI Exceptional Hems 3 9877
VIL {Loss) befare tax (V- V1) (827.71) {2,202.29)
VIHI Tax expense 3z
- Current Tax 10e 269
- Deferrad Tax - s
106 269
IX (Loss) far the Year (VI - VIII) (528.77) (2, 204.98)
X Other Comprebensive Income = %
X1 Total Comprehensive (Loss) / Income for the Year (1% + X) (828.77) QE,M.%h
1l Earmings per Equily Share (Face Value of Bs 10 each) 38
-Basic (in Es.} 13.61) {41.47)
~Diluted {in Rs.) {15.61) (41.47)

See accompanying noles forming parl of the financial statements

|Tn terms of our report attached

For Deloitte Haskins & Sells
Chartered Accountants

R >

T Usha Farvathy
Partner

Tlace : Chennai
Date : 13 May 202%

{

For and on behalf of the Board of Directors

Suresh Krishnamurthi Rao
Chairman

DIN: 00127809
Place . ]

V M Sring
Chief I
Place:

rulive Officer
hennai

Bharatraj Panchal
Company Secretary
FPiace : Chennai

Dale :

13 May 2026
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CHEMTAB KARATIIKAT LIMITED (FORMERLY KNOWN AS CHEMFAB ALKALIS KARAIKAL LIMITED)
Cash Flow Stalement for the year ended 31 March 2026
CIN:U24100TN2M9PLC133285

Tor the Year Ended For the Year Ended
Particulars 31 March 2026 31 March 2025
Rs. In Lakhs Rs. In Lakhs
A. Cash flow from Operating Activities
{Loss) for the year (H28.77) 12,204.98)
Adjustment for;
Income Tax Expense 1.08 269
Depreciation of property, plant and equipment 41278 39523
Interest Income o Income Tax Refund (0.14) 5
Finance Cost 14.68 4378
Other Financial Assets (at Fair Value through Profit & Loss | (2.89) [12.90)
Gain on disposal of property, plant and equipment (294.72) [17.32)
Bad Reveivables writien off - 148
Capital work in progress writlen off - ORR.TT
Liabulities no longer required wntlen back 010) E
Interes! Income on hixed deposits with banks {0.03) (2,22}
Operating (Loss) before Working Capital / Other changes (698.13) (RD5.47)
{Tnerease) ¢ Decrease in Trade Receivables (176.19) {F1:31)
(Increase)/ Decreasean. Other Mon Current Financial Assets (143 {0.19)
{Increase)/ Decrease in. Mon Current Assets and Other Corrent Assets 33948 (935.91)
{lncrease) / Decrease in Inventeries 268,63 1350:57)
Increase/(Decrease) i Trade Tayables 942 8367
Increase) {Decrease) m Other Current Liabililies & Pravisions (1,557.29) 1,561.21
Changes in Working Capital and Other changes . (1,116.68) 287.20
Cash used in Operalions = (1,814.81) (518.27)
Income Taxes (Paid) / Refund and |nlerest Income Received 4 y (4.83) {227)
Met cash from Operating Activities (A) Nl L7 (1,619.64) (520,54}
B, Cash flow from lnvesling Aclivities
Purchase of Property, Plant and Egquipment (200.58) (4,007 27)
Proveeds from Sale ol Properly, Plant and Equipment and Assets held for sale 244918 17446
Net movement i Bank balances not considered as Cash and cash equivalents 226 5799
(Investment}/ Redemption procesds in Mutoal Funds [Net) [444.85) (48.63]
Interest Income 004 349
Net Cash (used in) Investing Activities (B) 1E0605 (3.819.96)
€. Cash flow from Financing Activities
lssue of Preference Shares including share application money pending allotment - 4,400.00
Shoel kerm Borrowings (repaid)/ taken (net) 438 -
Payment of lease Labilitics {354 (7.21)
Finance Cost on Lease Liabililies {016} [0.55)
Finance Costs paid on Barrowings {14.32) [ERRLY]
Net Cash fromy/{used in) Financing Activities () (13.584) 3,345.01
1, Net (Decrease] / Increase in Cash and Cash Equivalenis (A) + (B) + (L) {27.43) B.51
L. Cashand Cash Equivalents (Opening) 28.00 1549
F. Cash and Cash Fguivalents (Closing) D57 2R.00
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CHEMFAB KARAIIKAL LIMITER (FORMERLY KNOWN AS CHEMFAB ALKALIS KARAIKAL LIMITED)
Cash Flow Statement for the year ended 31 Narch 2026
CIN:U24100TN2Z019PL.C1 33285

For the Year Ended
31 March 2026
Rs. In Lakhs

Particulars

For thve Year Ended
31 March 2025
Rs. In Lakhs

| Notes:
Changes in liabililies arising [rom financing activilies

Amount Rs. In Lakhs

Particulars Asal 1 April 2025 | Cash Flows Uthers As at 31 March 2026
Current Borrowings (Note 17) - 438 < 438
Orher Financial Liahilires Non Current (Notwe 16} 14,4000 - - 14,400.00
L=ase Liabilities 330 (3.54] 978 254
Amount Rs. In Lakhs
Particolars Asaf 01 April 2024 | Cash Flows Others As at 31 March 2025
Orther Financial Tiabilines Non Corrent (Note 16) 141,000.00 4400000 - 14,400.00
l.ease Liabilines 10.51 [7.21) - 330

See accompanving notes forming parl of he financial stalements

In terms of our reporl attached
For Deloilte Haskins & Sells
Chartered Accountants

AP\E WAL

I Usha Parvathy
Fariner

st Yo
[

Suresh Krishnamurthi Rao
Chairman

DIN: 00127809
Place : Chennai

Flace ; Chormm
Date : 13 May 2026

Place : Chennal

For and on behalf of the Board of Direclors

Bharatraj Panchal
Company Secrelary
Flaie - Cheanal
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CIN:U24100 I NZ019PLC133255

CHEMFAR KARATIKAL LIMITED (FORMERLY KNOWN AS CHEMEAR ALKALIS KARAIKAL LIMITED)
Statement of Changes in Equily for the year ended 31 March 2026

A. Equity Share Capital (Also Refer Note 14)

Amount Rs, Tn lakhs

Particulars As at 31 March 2026 As at 31 March 2025
Palance as at beginning of the Year 532.00 332.00
Changes in equity share capital during the vear = =
Closing Balance 532.00 532.00
B. Other Equity

Amount Rs. In Lakhs
. R . Total
Particnlars Retained Lamings Other Comprehensive Other Equity
Income

Balance a5 al beginning of the Year (362.51) - {362.51)
Laoss for the Year {2.204.98) 12,204.98)
Balance as at 31 March 2025 {2,767.44) - (2,767.49)
Loss for the Year (B28.77) - (B28.77)
Balance as at 31 March 2026 13,596.25) - (3,596.25)

In terms ol our reporl attached
Tor Deloitte Taskins & Sells
Chartered Accounlants

Qe

P Usha "arvathy
Pariner

Place | Chennai
Date ;13 May 20260

(See accompanyving notes forming part of the financial stalements

For and on behalf of Board of Directors

; Pl
AL Ao

Lo D

Lrinivasan
Chief Execative Officer

Suresh Krishnamurthi Rao
Chairman

DIIN: 00127809
Place : Chennai

Place : Chennai

Bharatraj Panchal
Company Secretary
Place : Chennai

Date 113 May 2026
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CHEMFAB KARATIKAL LIMITED (FORMERLY KNOWN AS CHEMFAB ALKALIS KARAIKAL LIMITED)

Notes

forming part of the financial statements for the year ended 31 March 2026

1

1.1

Lo
ta

General Information
Chemfab Karaiikal Limited (Formerly known as Chemfab Alkalis Karaikal Limited) (hereinafter referred to as "the Company") was incorporated as a
public company under the Companies Act, 2013 on 19 December 2019 tor the purpose of manufacturing of basic inorganic chemicals. The Company is a
wholly owned subsidiary of Chemfab Alkalis Limited, whose shares are listed on the National Stock Exchange of India Limited (NSE) and BSE Limited
(BSE).
Material Accounting Policies
Impact of the initial application of new and amended Ind ASs that are effective for the current year
Ministry of Corporate Atfairs ("MCA") notities new standards or amendments to the existing standards under Companies (Indian Accounting Standards)
Rules as issued from time to lime.
During, the vear ended March 31, 2026, MCA has notified Amendments to Ind AS 21 - The Frtect of Changes in Foreign Exchange Rates titled Lack of]
Exchangeability. Amendments to Ind AS 7 Statement of Cash Flows and Ind AS 107 Financial Instruments: Disclosures titled Supplier Finance|
Arrangements, Amendments to Ind AS 12 Income Taxes titled International Tax Reform—Fillar Two Model Rules and Amendments to Ind A5 1
Presentation of Financial Statements which does not have impact to the Company.,
The directors do not expect thal the adoption of the standards listed above will have a material impact on the Standalone financial statements of the
Company in future periods.
Basis OFf Accounting and preparation of financial statements
The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) notifisd under the Section 133 of the Companies
Act, 2013 read with the Companies (Indian Accounting Standards) Rules 2015 and other relevant provisions of the 2013 Act.
These Financial Statements have been preparved on the historical cost basis, except for certain financial instruments which are measured at fair values at the
enil of each reporting period, as explaimed in accounting policies below, Historical cost is generally based on the fair value of the consideration given in)
exchange for goods and servives,
e g
Fair value is the price that would e received 1o sell an asset or paid to trnmlw ; orderly transaclion between market parlicipants at the
measurement date, regardless of whether that price is directly observable or esti tsing dnnLhﬂ‘pvqiuahnn technigue, In estimating the fair value of an
asset or a liability, the Company lakes into account the characleristics of the ! liability if ma.@i.gpdm ipants would take those characteristics inlo
account when pricing the asset or liability at the measuremenl date, I b=t
il J r?

-3 hased om the degree to which the inputs to the|

in its entirety, which are described as tollows:
* Level | inputs are quoted prives (unacjusied) in active markets for identical assets or liabilities thal the enlily can access al the measurement date;
* Level 2 inputs are inputs, other than quoted prices included within Level 1, (hal are observable for (he assel or liabilily, either directly or indirectly; and
* Level 3 inputs are unobservable inputs for the asset or liability
Going concern :

The Company incurred a loss of Rs. 82877 lakhs for the vear ended 21 March 2026 (Previous Year: Rs. 2,204.98 lakhs) and, as at that date, ils net worth
stands fully eroded and negative at Rs. 3,064.25 lakhs (Previous Year: Rs. 2,23549 lakhs), During the vear, the Companyv's operating performance was
impacted by flurmations in aluminium prices and sales realisations, resulting in pressure on margins and sub-optimal capacity utilisation.

Notwithstanding the above, the Board of Directors have carried out an assessment of the Company’s ability to continue as a going concern and has a
reasonable expectation that the Company will be able to realise its assets and discharge its Habilitics in the normal course of business for the foreseeable
future. This assessment is based on the following:

a. management-approved forecasts and is supported by continued plant operatioms based on a combractual job work arrangement entered into with the|
parenl company as explained below, expected realisalion from assels held for sale, current balance in mutoal fumds and availability of piatilsed working
capital limits of Rs, 5 croves, which provide adequate liquidily support for the next 12 months.

b absence of any external borrowings and the fact (hat the Company’s abilily Lo discharge ils operabional and statutory ebligations in a imely manner,

During the last quarter of Y 2025-26, the Company enlered into a job work arrangement with its parent company, Chemfal Alkalis Lumited {CCAL), for
the manufacture of aluminium chloride under which the Company earns conversion charges on a per metric tonne basis delerniined on a cost-plus mark-
up model. This arrangement is expected fo improve capacily ulilisation and generate stable operat ing cash flows.

Based on the above tactors, the tinancial statements have been prepared on a going concern basis,

Use of Estimates

The preparation of the financial slalements requires the Management o make estimates and assumptions considered in the reported amounts of assets and
liabilities (incinding contingent Tiabilities} as ol the date of the financial statements and the reported income and expenses during, the reporting period.
Management befieves that the estimates used in the preparation of the limancial statements are prudent and reasonable. Future results may vary from these|
estimates and the dilferences between the actoal results and the estimates are recognized in the periods in which the results are known / materialize.
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CHEMFAB KARAIIKAL LIMITED (FORMERLY KNOWN AS CHEMFAB ALKALIS KARATKAL LIMITED)
Notes forming part of the financial statements for the year ended 31 March 2026

1.4 Operating Cycle
Based on the nature of products/activities of the Company and the normal time between acquisition of assels and their realisation in cash or cash)
equivalents, the Company has proposed its operating cycle as 12 months for the purpose of classification of ils assels and liabilites as current and non-
current.

1.5 Revenue recognition
(1) Sale of Goods/Services

Domestic sale of products is recognised when risks and rewards of ownership are translerred as per the terms of sale / understanding with the customers,
and comprise amounts invoiced for goods bul nel of rebates/ discounts and GST.

Exporl sale of producls is recognised when goods are delivered lo the carrier, which is when risks and rewards of ownership are transferred as per the
terms of sale / understanding with the cuslomers.

Invome from service activities is accounted for on rendering the service in accordance with the contractual terms and when there is no uncertainty in
receiving the same,

(1) Other Income

Interest income fraom a financial asset is recognised when it is probable that the economic benefits will flow (o the Company and the amount of income can
be measured reliably. Interest income is accrued on a time basis, by reference o the principal outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's net carrying amount on
initial recogmition. Dividend [ncome is accounted when the right to receive is established.

1.6 Inventories

Inventories are valued at the lower of cost and net realizable value. Cost includes cost of purchase, cost of conversion, and other costs incurred in bringing
the inventories to their present location and condition and is net of taxes where applicable. The methods of determination of cost of various categories of
inventory are as follows:

- Raw Materials, Fuel and Stores and Spares - On weighted average basis,

- Finished goods and Work in Progress at lower of Cost, which includes appropriate production overheads and Net Realizable Value, the Cost being
dietermined on weighted average basis.

Due allowance is estimated and made by the Management for slow moving, / non-moving items of inventory, where ever necessary, based on the technical
assessment and such allowances are adjusted against the closing inventory value, Net realizable value represents the estimated selling price for inventories
less all estimated costs of completion and cost necessary lo make the sale.

1.7 Cash and Cash Equivalent (For the purpose of Cash Flow Statement)
" ¥ =

Cash comprises of cash on hand and demand deposits with banks. Cash Hyunivalents are short term balances (with an ariginal maturity of three menths or
less from the date of acquisition), highly liquid investments that are readily convertible into known amounts of cash which are subject to an insignificant
risk of changes in value,

Bank balances other than the batance included in cash and vash equivalents represents balance on account of unpaid dividend and margin money deposil
with banks,

1.5 Cash Flow Statement

Cash [lows are reported asing the indirect method, whereby protit / (loss) after tax is adjusted for the elfects of transaclions of non-cash nalure and any
deferrals or accruals of past or future cash receipts or pavments, The cash flows [rom operating, investing and financing activities of the Company are
segregated based on the available information.

1.9 Property, Plant and Equipment (PTE) and Depreciation on Property Plant and Equipment

Froperty, Planl and Equipment (PPE's) are recorded at cost less accumalated depreciation and accumulated impairment loss (if any). The Company
capilalizes all costs relating to acquisition and installation of Property, Plant and Equipment. The cost of Property, Plant and Equipment comprises its
purchase price net of any trade discounts and rebates, any import duties and other taxes (other than those subsequently recoverable from the fax
authorities), any directly allributable expenditure on making the assel ready for its intended use, other incidental expenses and interest on borrowings
attributable to acquisition of gualifying Property, Plant and Equipment up to the date the Property, Plant and Equipment is ready for its inlended use.

Advances paid towards the acquisiion of Property, Plant and Equipment outstanding at each balance sheet date are disclosed as "Capital Advances”
under Other Non Current Assets and cost of Properly, Plant and Equipment not ready Lo use belore such date are disclosed under “Capital Work- in-
Progress”

Diepreciation;

Depreciable amount for assets is the cost of an asset less its estimated residual value.

Depreciation on Property, Plant and Eguipment has been provided on the straight-line method as per the usetul Life proscribed in Schedule 11 1o the
Companies Act, 2013, Depreciation is also accelerated on Bxed assets, based on their condition, usability ete. as per the lchnical eslunales of the
r\||l|‘|<Il;'}l‘l'l'l_l‘l\l_. where NECesEsATy,
Intangible Assels:

Intangible Hixed assels acquired separately are carried al cost less accumulated amortisation and accumulated impairment lossestlb any). Amortisabion is
recognised on a siraight-tine basis pver their estimated useful lives. The estimaled usetul lite of intangible assets and the amortisation penod are reviewed
ﬂm end of each finanvial vear and the amortisation period is revised Lo reflect the changed pattern
Int ik

L) TR
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CHEMFAB KARAIIKAL LIMITED (FORMERLY KNOWN AS CHEMFAB ALKALIS KARATKAL LIMITED)
Notes forming part of the financial slalements for the year ended 31 March 2026

1.10 Borrowing Cost

111

112

Borrowing costs include interest, amaortisation of ancillary costs incurred and exchange differences arising from foreign currency borrowings to the extent
they are regarded as an adjustment to the interes! cost. Costs in connection with the borrowing af funds to the extent not directly related to the acquisition|
of qualifying assets are charged to the Statement of Profit and Loss ever the tenure of the loan. Borrowing costs, allocated to and utilised for qualifying
assels, pertaining to the period from commencement of activities relating o construction / development of the qualifving asset upto the date of
capitalisation of such assel are added 1o the cost of the assets. Capitalisation of borrowing costs is suspended and charged to the Statement of Profit and
Loss during extended periods when active development activily on the qualifving assels is interrupted.

Foreign Currency Transactions

Inilial Recognition;
On initial recognition, all foreipn currency (ransactions are recorded by applving to the foreign currency amount the exchange rate between the reporting
currency and the foreign currency at the date of the lransaction.

Subsequeni Recognition;

As al the reporting date, non monetary assets and liabilities which are carried in terms of historical cost denominated in a foreign currency are reported
using the exchange rate prevalent at the date of the transaction. Foreign currency monetary assels and liabilities are reported using the exchange rate
prevalent at the date of the balance sheel,

Treatment of Exchange Differences:
Foreign exchange gains and losses resulting from the settlement/ restatement of menetary assets and labilities of the Company are recognised as indome ary
expense in (he statement of profit and loss,

Employee Benefits

Retirement benelit costs and tenmination benefits:
i) Defined Benefil PMlans:

Emplovee defined benefit plans include gratuity.

For defined benelit retirement benefit plans, the cost of providing benelits is determined using the projected unit credit method, with actuarial valuations
being carried out al the end of gach annual reporting period. Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset
veiling (if applicable) and the relurn on plan assets (excluding net interest), is reflected immediately in the balance sheet with a charge or credit recopnised
in other comprehensive income in the period in which they ovcur. Remeasurement recognised in other comprehensive income is reflected immediately in
retained earnings and is not reclassified o profil or loss. Past service cost 1s recognised in the Statement of profit or liss in the period of a plan amendment,
Net interest is calculated by applying the discount rate al the beginning of the period to the nel defined benefil lability or asset. Defined benefit costs are|
categorised as follows:

* Service cost (including current service cost, past service cost, as well as gains and Josses on curtailments and settlements);
= Netinlerest expense or income; and
= Remeasurement comprising acluarial gains or losses and returm on plan assets (excluding amounts included in net interest on the nel defined benefit

liability)
The Company presents the first two components of detined benetit costs in profit or loss in the line item 'Employee benefils expense’. Curtailment gains
and losses are acceuiled for as past service costs.

The retirement benefil obligation recognised in the balance sheel represents the actual deficit or surplus in the Company's defined benefit plans, Any
surphas resulting from this calculation is Limited to the present value of any economic benefils available in the form of refunds from the plans or reductions
in future contributions to the plans,

A liability for a termination benefit is recognised at the earlier of when the entity can no longer wilhdraw the offer of the lermination benefil and when the
entity recognises any related réstructuring costs.

The Company makes contribution to a scheme administered by the insurer to discharge gratuity Habilities to the employees.

Shart-term employes benefits:

A liability is recognised for benefits acoruing 1o emplovees in respect of wages and salaries in (he period the related service is rendered at the undiscounted
amaunt of the benefils expected to be paid in exchange for (hat service.

ity Defined Contribution Mlans

Employee defined contribution plans invlude provident fund, Emplovee state misuramce and Super Annuation Fund,
i F F |
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CHEMFAB KARAIIKAL LIMITED (FORMERLY KNOWN AS CHEMFAB ALKALIS KARAIKAL LIMITED)
Notes forming part of the financial statements for the year ended 31 March 2026

113

1.15

Provident Fund and Employee State Insurance ;

All emplovees of the Company receive benefits from Provident Fund and Emplayee's State Insurance, which are defined contribution plans, Both, the
emplovee and the Company make monthly contributions to the plan, each equalling to a specified percentage of emplovee's basic salary. The Company
has no further obligations under the plan bevond its monthly contributions. The Company contributes to the Employee Provident Fund and Employee's
State Insurance scheme maintained by the Central Government of India and the contribution thereof is charged to the Statement of Profit and Loss in the
vear in which the services are rendered by the employees

Super Annuation Fund:

The Company makes contribution to a scheme administered by the insurer to discharge its liabilities towards super annuation to the eligible employees.
The Company has no other liability other than its annual contribution.

Taxalion

Income tax expense represents the sum of the tax currently pavable and deferred tax.

Current Tax:

Current tax expense for (he vear is ascertained on the basis of assessable profits computed inaccordance with the provisions of the Income-tax Act, 1961,

Deferred Tax:

Deforred lax is recopnised on lempoetary differences belween the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit, Deferred tax labilities are generally recognised for all taxable temporary differences.
Deferred lax assets are generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible lemporary dilferences can be utilised. Such deferred tax assets and labilities are not recognised if the temporary difference]
arises from the initial recognition (other than in a business combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset Lo be recovered.

Deferred tax liahilities and assets are measured at the tax rates that are expected to apply in the peried in which the lability is seltled or the assel realised,
based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

Ihe measuremenl of deferred tax Labilities and assets reflects the lax consequences that would follow from the manner in which the Company expects, at
the end of the reporting petiod. to recover or settle the carrving amount of its assets and liabilities.

Segment Reporting

Operating, segments reflect the Company's management structure and the way the financial information is regularly reviewed by the Company's Chief
operating decision maker (CODM). The CEO of the company has been identified as the Chief Operating Decision Maker (CODM) as defined by Ind AS
108, Operating Segments, The CODM considers the business from both business and product perspective based on the dominan! source, nature of risks
and returns and the inlernal arganisation and management structure. The operating segments are the segments for which separate financial information is
available and for which operating profit / {loss} amounts are evaluated regularly by the CODM in deciding how to allocate resources and in assessing
performance.

The accounting policies adopted for segment reporting are in line with the accounting polivies of the Company. Segmenl revenue, segment pxpenses,
segment assets and segment labilities have been identified to segments on the basis of their relationship 1o the operating activities ol the segment,

Inter-segment revene, where applicable, is accounted on the basis of transactions which are primarily determined based on markel / fair value factors.

Revenug, expenses, assets and labilities which relate to the Company as a whole and are nol allocable to segments on reasonable basis have been included
under “unallocated revenue [ expenses / assets / liabilities”.

Leases

The Company assesses whether @ contract containg a lease, at inception of a contract. A cantract is, or conlains, a lease il [he contract conveys the nght to
control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contracl conveys the right to control the use of
an identitied asset, the Company assesses whether: (1) the contract involves the use of an identified assel (2) the Company has substantially all of the
economic benefits from nse of the asset through the period af the lease and (3) the Company has the right 1o direct the use of the asset.
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CHEMFAB KARAIIKAL LIMITED (FORMERLY KNOWN AS CHEMFAB ALKALIS KARAIKAL LIMITED)
Notes forming part of the financial statements for the year ended 31 March 2026

1.16

117

118

119

shares). Dilutive potential equity shares are determined independently for each period presented. The number of equity shares and petentially dilutive

At the date of commencement of the lease, the Company recognizes a right-of-use assel (“ROU”) and a corresponding lease liability for all leasel
arrangements in which it is a lessee, except for leases with a term of twelve months or less (shori-term leases) and low value leases, For these short-lerm
and low value leases, the Company recognizes the lease pavments as an operating expense on a straight-line basis over the term of the lease.

Cerlain lease arrangements includes the options to extend or terminate the lease before the end of the lease rerm. ROLU assets and lease Hahilities includes|
these options when it is reasenably certain that they will be exercised.

The right-of-use assets are initiaily recognized at cost, which comprises the initial amount of the lease liability adjusted tor any lease payments made at orf
prior [0 the commencement date of the lease plus any initial divect costs less any lease incentives, They are subsequently measured at cost less scoumulated
depreciation and impairment losses.

Right-of-use assels are depreciated from the commencement date on a straight-line basis over the shorler of the lease lerm and useful life of the underlying)
assel. Right of use assets are evaluated for recoverability whenever evenls or changes in circumstances indicate thal their carrying amounts may not he
recoverable, Tar the purpose of impairment testing, the recoverable amount (ie. the higher of the fair value less cosl lo sell and the value-in-use) is
determined on an individual assel basis unless the asset does not generate cash fows that are largely independent of those [rom other assets. In such cases,
the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs,

The lease liability is initially measured at amortized cost at the present value of the future lease payments, The lease payments are discounted using the
interest rate implicit in the lease or, if nol readilv determinable, using the incremental borrowing rates in the country of domicile of the leases. Leasel
liabilities are remeasured with a corresponding adjustment to the related right of use asset if the Company changes its assessment if whether it will exercisel
an extension or a termination oplion,

Eamings per share

Basic earnings per share is computed by dividing the profil / (loss) aflter tax by the weighied average number of equily shares oulstanding during the vear,
Diluted eamnings per share is computed by dividing the profit / (loss) after tax as adjusted for dividend, interest and other charges fo expense or income
relating to the dilutive potential equity shares, by the weighted average number of equity shares considered for deriving basic earnings per share and the|
weighted average number of equity shares which could have been issued on the conversion of all dilutive potential equity shares, Potential equity shares
are deemed Lo be dilutive only if their conversion to equity shares would decrease the net profit per share from continuing ordinary operations. Polential
dilutive equily shares are deemed to be converted as at the beginning of the period, uniess they have been issued at a Tater date. The dilutive potential
equily shares are adjusted for the proceeds receivible had the shares been actually issued at fair value (ie. average market vahie of the outstanding

equity shares are adjusted for share splits / reverse share splils and bonus shares, as appropriate.

Provisions and contingent liabilities

A provision is recognised when the Company has a present obligation (legal or conslructive) as a result of past events and it is probable that an outflow of
resources will be required to settle the ohligation in respect of which a reliable eslimale can be made. Provisions are determined based on the best estimate
required to settle the obligation at the balance sheet date and measured using the present value of cash [lows eslimated lo seltle the present obligations
{when the effect of ime value of money is material). These are reviewed at each balance sheel date and adjusted Lo reflect the current besl eslimales.

Contingenl liability is disclosed for (i) Possible obligations which will be confirmed only by future events not wholly within the control of the Company or
(i1) Present ohligations arising from pasl events where it is not probable that an outtlow of resources will be requited to settle the obligation or a reliable)
estimate af the amount of the abligation cannol e made. The Company does nal recognize a contingent liability but discloses its existence in the Financial
Statements. Contingent assets are only disclosed when il is probable that the economic benetits will flow o the entity.

Insurance Claims
Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and lo the extent thal the amounl recoverable can be

measured reliably and il is reasonable to expect ultimate collection.

Financial Instruments

Financial assets and [inancial liabilities are recognised when the Company becomes a party to the contractual provisions of the instruments.

Financial assets and financial labilities are inilially measured at fair value. Transaction costs that are directly atlributable 1o the acquisition or issue of|
financial assets and financial liabilities (other than financial assets and financial lisbilities at fair value through profit and loss) are added to or deducted
from the fair value of the findncial assets or financial labilities, as apprepriate, on initial recognition. Transaction costs directly atwibutable 1o the
acquisition of financial assets or tinancial liabilides at fair value through prolit and loss are recognised immediately in profit and loss.
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1.20 Financial assets

(i)

i)

All regular way purchases or sales of financial assels are recognised and derecognised on a trade date basis. Regular way purchases or sales are purchases
o1 sales of financial assets that require delivery of assets within the time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending on the classification of he
[inancial assels.

Classification of financial assets:

Debt instruments thal meet the following conditions are subsequently measured at amortised cost (except for debt instruments that are designated as at
[air value through profil or loss on initial recognition):

* (he assel is held wilhin a business model whose objective is to hold assets in order (o collect contractual cash Hows; and
* the contractual terms of the instrument give rise an specified dales to cash flows that are solely pavments of principal and interest on the principal
amount oulstanding,

Debt instruments that meel the following conditions are subsequently measured at [air value through other comprehensive income (except for debt
instruments that are designated as al fair value through profit or loss on initial recognitionj:

* the assel is held within a business model whose objective is achieved both by collecting contractual cash flows and selling finanwcial assets; and

* the contractual terms of the instrument give rise on specified dales o cash fows hat are solely pavments of principal and interest on the principal
amount putstanding.

By default, all other financial assets are measured subsequently at fair value through profil or loss (FVTFL).

Despite the foregoing, the Company may make the following irrevocable election / designation al inilial recognition of a financial assel:

* the Company may irrevocably elect to present subsequent changes in fair value of an equity investment in other comprehensive incame if certain criteria
are mel (see (iii) below); and

* the Company may irrevocably designate a debt investment that meets the amortised cost or FVTOCT criteria as measured at FVTPL if doing so eliminates
or significantly reduces an accounting mismatch (see (iv) below). All other financial assets are subsequently measured at fair value,

Amortised cost and effective intergst method:

The effective interest method is a method of caloulating the amortised cost of a debt instrument and of allocating interest income over the relevant period.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial recognition minus the principal repayments, plus the
cumulalive amorbisation using the effective mterest methed af any ditference between that initial amount and the maturity amount, adjusted for any loss
allowance. The gross carrying amownt of a financial asset is the amortised cost of a linancial asset before adjusting for any loss allowance,

Interest income is recognised using the eflfective interest method for debt instruments measured subsequently at amortised cost and at FVTOCL For
financial assets that have subsequently become credit-impaired, interest income is recognised by applving the effective inlerest rate to the amortised cost of
the financial asset. If. in subsequent reporting periods, the credit risk on the credil-impaired [inancial instrument improves so Lhal (he financial assel is no
lenger credit-impaired, interest income is recognised by applying the effective interest rale lo the gross canying amounl of the financial assel.

Interest income is recognised in profit or loss and 1s included in the ‘Other income’ line item.
The elfective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees and points paid or received that form an

nlegral part of the effeclive interest rale, transaction costs and other premiums or discounts) theough the expected life of the debt instrament, or, where
dppropriale, a shorter period, to the net carrying amount on indtial recognition.

Imcome s recognised an an ellective interest basis for debt instruments other than those financial assets classifiod as at FYTPL.

The debt instruments are initially measured at fair value plus ransaction costs,

Subsequently, changes in the corrying amount of these debl instruments as a result of foreign exchange gains and losses (see below), impairment gains orf
losses (see below]), and interest income caleulated using the effective nterest method (see (i) above) are recognised in profit or loss. The amounts that are
recognised in profit or loss ane the same as the amounts that would have been recognised in protit or loss if these debl instruments had been measured at
amortised cost. All ather changes in the carrying amount of these debt instruments are recognised in other comprehensive income and accumulated in a
separate component ol equity. When these debt instruments  are derecognised, the comulabive gains or losses previously recognised i other

comprehensive icome are reclassified to profit or loss
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(iii)

(v}

Equity instruments designated as at FVTOCT:
On initial recognition, the Company may make an imrevocable election (on an instrument-by-instrument basis) to designate investments in equity
instruments as at FVTOCL Designation at FVTOCT is not permitted if the equity investment is held for trading;

Investments in equity instruments at FVTOCT are initially measured at fair value plus transaction cosls.
Subsequently, they are measured at fair value with gains and losses arising from changes in fair value recognized in other comprehensive income and
accumulated in a separate component of equity, The cumulative gain or loss is not reclassilied lo profil or loss on dispesal of the equily investments,

instead, it is transferred to retained earmings.

Dividends on these investmenls in equily instruments are recognised in profit or loss in accordance with [nd AS 109, unless the dividends clearly represent
a recovery of part of the cost of the investment. Dividends are included in the "Other income’ line item (note 42} in profit or loss.

The Company designates all investments in equity instruments that are not held for trading as at FVTOCT on initial recognition.
A financial asset is held for frading it:
* It has heen acquired principally for the purpose of selling it in the near termy; or

* On initial recognition it is part ol a portfolio of identitied Hnancial instruments that the Company manages together and has a recent actual pattern of
short-torm profit-taking:

1s at fair value through profil or less (FVTPL)

Financial assets that do not meet the criteria for being measured at amortised cost or FYTOCT (see (1) to (iii) above) are measured at FVTPL. Specifically:

* Investnents m equily instruments are classified as at FVTPL, unless the Company designates an equity investment that is neither held for trading (see
(11} above),

* Diebl instruments thal do nol meel the amorbised cost criteria or the FVTOCT criteria (see (i} and (i) above) are classified as al FVTPL. Inaddition, debt
instruments that meet either the amortised cost criteria or the FVTOUI criteria may be designated as al FVIPL upon initial recognition if such designation
eliminates or significantly reduces a measurement or recognition inconsistency (so called 'accounting mismatel') that would arise from measuring assels or|
HLiabilities or recognising the gains and losses on them on different bases. The Company has nol designated any debl instruments as al FVTPL.

Tinancial assets at FVTTL are measured at fair value at the end of each reporting period, with any fair value gains or losses recognised in profit or loss, The
net gain or loss recognised in profit or loss includes any dividend or interest carned on the financial asset and is included in the 'other income’ line item,

Foreign exchange gains and losses:

e carrving amount of financial assets that are denominated in o foreign corrency is determined in that foreign currency and translated at the spot rate at
the enc of vach reporting period, Specifically:

* for financial assets measured at amortised cost thatare not part of & designated hedging relationship, exchange differences are recognised in prolit or loss
in the "other income’ line item ;
* [or debl instruments measured al FVTOCI that are nol part of a designated hedging relationship, exchange differences on the amortised cost of the debt
instrument ate recognised in profit or loss in the “other income’ ling item. As the foreign currency element recognised in profit or loss s the same as if it was
measured at amortised cost, the residual foreign currency element based on the translation of the carrving amount (al fair value) is recognised in other,
comprehensive income in a separate component of equity;
= for financial assets measured at FVTPL that ave not part of @ designated hedging relationship, exchange differences are recognised in profit or loss in Lhe
‘other imcome’ line (bem as part of the fair vahie gain or loss; and

* forequity instruments measured at FVTOCL, exchange differences are recognised in ather comprehensive ineome mea separate component of equity.
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2

Impairment of financial assets:

The Company recognises a loss allowance for expected credit losses on investmenls in debt instruments that are measured al amorlised cosl or al FVTOCL,
loase receivables, lrade receivables and contract assets, financial guarantee contracts, and cerlain other financial assets measured al amortised cosl such as
deferred consideration receivable on disposal of subsidiaries. The amount of expected credil Iosses is updated at each reporting date to reflect changes in
credit risk since initial recognition of the respective financial instrument.

Cxpected credit losses are the weighted average of credit losses with the respective risks of default occurring as the weights. Credit loss is the difference|
botween all contractual cash Hows that are due to the Company in accordance with the contract and all the cash flows that the Company expects to receive
(.2, all cash shortalls), discounted at the ariginal effective interest rale (or credit-adjusted effective interesl rate for purchased or originated credit-impaired
financial assets), The Company estimates cash flows by considering all coniractual lerms of the financial instrument (for example, prepayment, extension,
call and similar options) through the expected life of that linancial instrument.

The Company measures the loss allowance for a financial instrument at an amount equal to the lifetime expected credit losses it the credit risk on thiat
financial instrument has increased significantly since inilial recognition. If the credit risk on a financial instrument has not increased significantly since
initial recognition, the Company measures the loss allowance for that financial instrument at an amount equal fo 12-month expected credil losses, 12-
month expected credit losses are portion of the life-time expected credit losses and represent the lifetime cash shorttalls that will result if default oceurs

within the 12 moenths after the reporling date and thus, are not cash shortfalls that are predicted over the next 12 months.

For trade receivables, the Company always measures the loss allowance at an amount equal (o lifetime expected credit losses. Further, for the purpose of
measuring lifetime expevted credit loss allowance for irade receivables, the Company has used a practical expedient method as permitled under Ind A5
109, This expected credit loss allowance is compuled based on a provision matrix which takes into account historical credit loss experience and adjusted for
torward-looking mformation.

The Company derecognises a financial asset anly when the contraclual rights to the cash flows from the asset expire, or when il transfers the financial asset)
and substantially all the risks and rewards of ownership of the assel to another entity, If the Company neither transfers nor retains substantially all the
tisks and rewards of ownership and continues lo control the transterred asset, the Company recognises its retained interest in the asset and an dassoviated
liahility for amounts it may have to pay. If the Company retains substantially all the risks and rewards ol ownership of a transferred fnamvial asset, the
Company continues Lo recognise the financial asset and also recognises a collateralized borrowing for the proceeds received.

On derecognition of a linancial asset measured at amortised cost, the difference between the assel’s carrying amount and the sum of the consideration,
received and receivable is recognisad in profit or loss. In addition, on derecognition of an mvestment in a debt nstrument classilied as al TVTOCL, the
cumulative gain or loss previously accumulated in a separate component of equity is reclassified 1o profit or loss. In contrast, on derecognition of an
investment in an equity instrument which the Company has elecled on initial recognition to measure at FVIOC, the cumulative gain or loss previously
accumulated in a separate component of equity 1s not reclassified o profit or loss, bul is transferred to retained earnings.

Financial liabilities and equity instruments

Classification as debt or equity:
Dbt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the substance of the
conlractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments:

An equily instrument is any contract that evidences a residual interest in the assets of an enfity atter deducting all of ils habilities, Fquily instruments
issued by the Company are recognised at the procesds received, net of direct issue costs. Repurchase of the Company’s own equity instrunients is
recognised and deducted directly m equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue or canwellation of the Company’s own)
equity insiruments,

All financial Habilities are measured subsequently at amortised cost using, the etfective interest method or at FVTPL.

However, financial labilities that arise when a transfer of a financial assel does not qualify [or derecognition or when the continuing invelvement approach
applies, and financial guarantee contracts issued by the Company, are measured in accordance with the specific accounting policies set oul below,
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Financial Liabilities al FVTPL:
Financial liabilities are classified as at FYTPL when the financial liability is (i) held for trading or (ii} it is designated as al FVTPL,

A financial liabilily is classified as held for trading if:

* it has been acquired principally for the purpose of repurchasing il in the near termy; or

* on initial recognition il is part of a portfolio of identified financial instruments that the Company manages together and has a recent actual patlern of
short-term profit-taking;

A finandial liability other than a financial Hability held for rading, may be designaled as at FVIT'L upon initial recognition if:

* such designation eliminates or significantly reduces a measwrement or recognition inconsistency that would otherwise arise; or

* the financial Hability forms part of a group of financial assets or financial liabilities or both, which is managed and its performance is evaluated on a lair
value basis, in accordance with the Company's documented risk management or investment strategy, and information about the grouping is provided
internally on that basis;

Financial liabilities at FV'IPL are measured at fair value, with any gains or Insses arising on changes in fair value recognised in profit or loss The nel gain or|
luss recognised in profit or loss incorporates amr interest paid on the financial lability and is included in the ‘other income’ ine item in profit or loss,

However, for linancial liabilities that are designated as at FVTPL, the amount of change in the fair value of the financial Lability that is attributable to
changes in the credit risk of that liability is recognised in other comprehensive income, unless the recognition of the effects of changes in the liability's
credit risk in other comprehensive income would create or enlarge an accounting mismatch in profit or loss. The remaining amount of change in the fair
value of Lability is recognised in profit or loss, Changes in fair value attributable to a financial liability's credit risk that are recognised in ather|
comprehensive income are recognised i retained earnings. Gains or losses on financial guarantee contracts issued by the Company that are designated by
the Comypany as at FVTPL are recognised i profit or loss.

Financial liabilities subsequently measured at amortised cost:

Financial liabilities that are not held-for-trading or designated as at FVTPL, are measured subsequently at amortised cost using the effective interest
method.

The eifeclive inlerest method is a method of calcudating the amartised cost of a financial lability and of allocating interest expense over the relevant period.
The effective inlerest rale is the rate that exactly discounts estimated future cash payments (inclading all fees and points paid or received thal form an
integral part of the etfective inlerest rate, Lransaction costs and other premiums or discounts) through the expected lite of the financial liability, or (where|
appropriate) a shorter period, to the amortised cost of a financial Liability.

For financial liabilities that are denominated in a foreign currency and are measured at amortised costat the end of each reporting peried, the foreign
exchange gains and losses are determined based on the amortised cost of the instruments, These foreign exchange gains and losses are recognised in the
‘other income’ line ilem in profil or loss for financial labilities,

The fair value of tinancal liabilities denominated in a foreign currency is determined in thal foreign currency and translated al the spat rate at the end of
the reporting period. For financial liabiliGes that are measured as al FVIPL, the foreign exchange component forms part of the fair value gains or losses
and is recognised in profit or loss for financial liabilides,

Derecognilion of {inancial liabilities:

The Company derecognises (inancial liabilities when, and only when, the Company's obligalions are discharged, cancelled or have expired. The dilference
between the carrying amount of the financial lability derecopnised and the consideration paid and pavable is recognised in profil or loss.

When the Company exchanges with the existing lender one debl instrument into another one with the substantially different terms, such exchange is
accoumted for as an extingnishment of the original financial liability and the recognition of a new financial liability. Similarly, the Company accounts for
substantial modification of terms of an existing lability or part of it as an extinguishment of the original financial liability and the recognition of a new
liability. It is assumed that the terms are substantially ditferent it the discounted present value of the cash flows under the new terms, including any fees
paid nel ol any fees received and discounted using the original effective rate s at least 10 per cent different from the discounted present value of the
remaining cash Tows of the original financlal liability. [ the maoditication is not substantial, the difference between: (1) the carrying amount of the lability
before the modilicalion; and (2] the present value of the cash Hows after modification is recognised in profit or lossas the modification gain or Toss within
‘ather income’,
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1.22 Impairment of Tangible and Intangible Assets

At the end of each reporting periad, the Company reviews the carrying amounts of its tangible and intangible assets or cash generating units 1o determinge
whether there is any indication that those assels have suffered an impairment loss, If any such indication exists, the recoverable amount of the assel is
estimated in order to determine the extent of the impairment loss (if any), When it is not possible 1o estimate the recoverable amount of an individual assel,
the Company estimates the recoverable amount af the cash-generating unit to which the asset belongs, When a reasonable and consistent basis of allocation
can be identified, corporate assets are also allocated to individual cash-generating units, or otherwise thev are allocated to the smallest group of cash-|
generating units lor which a reasomable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at least annually, or whenever there {5
an indication thal the assel may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in nse. In assessing value in use, the estimated future cash Hows are
discounted 1o their present value using a pre-tax discount rate that retflects current market assessments of the time value of money and the risks specitic ro
the asset for which the estimates of fature cash Hows have net been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carryving amount ot the asset (or cash-
generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in the statement of profit and loss, unless the relevant
assel is carried at a revalued amount, in which case the impairment loss 15 treated as a revaluation decrease,

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised estimate of its
recoverable amount, bul so that the increased carrving amount does not exceed the carrying amount that would have been determined had no impairment
loss been recognised for the asset (or cash-generating unit) in prior vears, A veversal of an impairment loss is recognised immediately in the statement of
profil and loss, unless the relevant assel is carried al a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation
increase.

1.23 Critical Accounting Judgements and Key Sources of Estimation Uncertainty

The preparation of Financial Statements in conformilty with Ind A5 requires management o make judpements, estinates and assumptions thal aflfect the
applivaion of accounting polivies and the reported amounts of assels, liabililies, income and expenses and the accompanving disclosures. Uncertainty
aboult the assumplions and estimates could result in outcomes thal require a material adjustmenl o the carrving value of assels or liabilities alfecied in
future periods.

Estimates and underlving assumptions are reviewed on an ongomg basis. Revisions to accounting estimates are recognised in the period in which the
estimates are revised and in any future periods affected.

Information about significant areas of estimation uncertainty and critical judgments in applving accounting policies that have the most significant effect on
the amounts recognised in Financial Statements is included in the following notes:

(i} Usetul lives of Property, Plant and Equipment.
(i1} Employee Benetits
(i11) Assets held for sale

Determination of functional currency
Currency ot the primary economic environment in which the Company operates (“the functional currency™ ) s Indian Rupee (INK) in which the company
primarily generates and expends cash. Accordingly, the Management has assessed its [unctional currency to be Indian Rupee (INR),
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1= Current vear ended 31 March 2026

2. Property Plant and Equipement and Other Intagible Asvets

[CHEMFAB KARAIKAL LIMITED {FORMERLY KNOWMN AS CHEMPAR ALK ALIS KARAIKAL LIMITED)
Miotes forming part of the financial statements for te vear endod 31 March 2025

lAmount Ka. In Lakha)|

Gross Block Avcinmilated Degiedtalion / Amrlisation Mt Block
Partieulan Arat Transfers fram | Additions during ;:‘i::;::fl Avat Asat Pt your u”'l';'::_j:"i“-“ Asat Asat
o1 Aqril 2025 owir e year dsti ey 31 March 2026 1 A prif 2025 3 March 2026 31 March 2026

Property Mlant and Equipment

Litind - Frodwalid AT AT - AT
Building 00 4432 370007 1M 15818 258 L Es
Pt aend Eguiprmisrest 2n3EA0 1§ e ATEN 2o i Hi - L2371
Furmiture and Fivtares 73 4+ Wz 4 243 L e 210
Yot e s | a0 e s
At Bguipients 415 ax 2% 41754 1500 LR fatt) i B Akdd
TOTAL ,526.83 135,05 51.32 60057 41704 61,79 S.AIL $10.23 57883
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[astes Farming part of the Tinancial statements for the vear ended 51 harch 2026

2 Property Plant and Equipment and Other litagible Assetc

11 - M'revious year ended 31 March 2025

(Amount Be. In Lakhs)

Crows Block, Accumulatnd Doprociaton / Amortisarion Mot Black
Particulars Asatl Teansters from | Additinns during ;:_,:::ju Asal Asat For the year n"’""":::' nug Asot Asa
o1 April 2024 CWIP the vear durrig e Fea 31 March 2025 ¥l April 2023 ’ 31 March 2035 31 March 2075

Property Plant and Eyislpmont

land - Freshiogd AT Y - N
Builld iy 1S 12134 AR 15,67 15403 W A5RLER
Plaritand By woipmaunt G aam 265830 183 12 65 242
Fumiture and Fixtuoes k. (vl 279 33 T am 410 =14
Wil =

Ol Bjuiifmacns Ml #13 4346 T L) Th0 )%
L‘ftﬁh 552140 T - 40 552543 .11 Bls [F1) 41732 [HIEED
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(CHEMEPAB KARAIIKAL LIMITED (FORMERLY KNOWN AS CHEMFAB ALKALIS KARATKATL LIMITED)

Motes forming part of the financial statements for the year ended 31 March 2026

3 Leases
Right of Use Assels :
Particulars Tand & Buildings Equipment

Amount Rs. In lakhs Amount Rs. In lakhs

Cost

Asat (1 April 2024 783.96

Additions =

As at 31 March 2025 TR3.96 -

Add: Addibions 977 =

Less: Deletion (20.72)

As at 31 March 2026 773.01 -

Accumulated Amortisation

Asat 01 April 2024 16.91 -

Add: Charge for the Year 14.61 -

As at 3] March 2025 .52 -

Addd: Charge for the Year 10,98 -

Less: Deletion (20.72)

As al 31 March 2026 21,78 »

Carrying Amount

As al 3 March 2025 73144 -

As at 31 March 2026 75123 -

The Company has considered the OCC interest rate of holding company at the time of adoption of lease for the purpose of determination of discount ratel
for leases. The Company has leases for Land & Buildings. The leases have remaining lease terms of 3 vears upto 99 years with option to lerminate or]

extend the lease,

Particulars

Tor the Year Ended
31 March 2026
Amount Rs. In lakhs

For the Year Ended
31 March 2025
Amount Rs. In Takhs

Amounts recognised in Statement of Profit and Loss were as folliws:

Amaortisation Expense on righl-ol-use assels

Inlerest Expense on lease Liabilities

Lxpense relating, to short-lerm lease

Expense relating to variable [ease payments nol included in the measurement of the lease
Hability

Supplemental cash flow information related to leases was as follows:
I'nlal cash putflow for leases
Addilions fo right of use assets

Maturities of Lease Liabilities were as follows

Undiscounted Lease Mayments to be made
MNal later than | year

Later than | vear and not later than 5 years
Later than § vears

1098
16
10.59

1080
.ol
7.20

14.62
0.59
B.15

340
340
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CHEMFAR KARAIKAL LIMITED (FORMERLY ENOWN AS CHEMTAB ALKALIS KARAIKAL LIMITED)
Notes forming part of the financial statements for the year ended 31 March 2026

) As at
Parriculars 31 March 2026 il Man;hn I
Amounl s, In lakhs SRS
lakhs
4 Capital Work-In-Progriss (Also refer note 13)
Opening 284.99 167215
Additions 65,38 4.408.45
Transfer to property, plant and equipment {128.05) {747.44)
Transter to Assets held for Sale 18.60) {3,942 o0y
Sales = {11641}
Written off [Alsa refer nole 31) - {$188.77]
Closing 216.72 28459
a)  CWIP Ageing Schedule
As at 31 March 2026 (Amount Rs. In Lakhs)
Lessthan1 More than 3
CWIP Ageing schodule vear 1-2 years 2-3 years years Total
Projects in Progress 57.81 3010 128.82 21672
Projects temporarily suspended - = = = =
Total 57.81 30.10 128,82 = 216,72
As at 31 March 2025 (Amount Rs. In Lakhs)
Less than 1 More than 3
CWIP Ageing schedule year 1-2 years 23 years years Total
Projects in Progross 115.07] 169.92 - & 284,99
Projects lemporanily suspended = - = = =
Total 115,07 169.92 » - 284.99
bl CWIP whose completion is overdue or exceed ils cost
Ihe ahove capital work in progress does nat have any praject whose completion is overdue or has exceeded 1is cost comparad to
enginal plan in the current amd in the previous vear, There are no progects whose activity is suspended.
5 Other Finanvial Assets - Non Current
Beposits with others 1168 12:23
Total 11.68 12,23
) Other Non-Current Assets
Capital Advanecas 21008 21618
Prepaid Remt 031 0.10
Total 216.39 216,18
==
T Inventories (at lower of cosl and net realisablo value)
fa] Raw Materials (miluding Goods in Transit amounting to Rs. Nil (PY - Rs. Nil)) n83 27.64
(b} Wark in Progress 37.56 1248
() Finished Goods {other than those acquired for trading) 1542 323.00)
(1) Stores and Spares (Including Goeds in Transil amounting to Rs. 549 Lakhs (PY - Bs. Niljj 66,32 45.84
Lotal 130.33 408.90|
& Other Investments - Current
Investments carried ab Fair Value through Profit é Loss
Investments in Mutual Funds (quored)
SBI Liquid Fund Direct Growth - 13,817 218 units af Rs. 4,306,113 each (PY - 3,830 441 units f s, 4,055.9471 each) S04.99 147 25
Total 594.99 147.25
Aggregale Book value of Investment 5494.99 147.25
Aggregate Market value of Investment 594.99 147.25
9 Trade Receivables
{a) Considered good, Securad - -
() Considered good, Unsecured 24602 (483
(¢} Recervables which have significant increase m credit risk = -
24602 RORY
less: Proviston for Expected Credit Loss
29602 H9.53
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CHEMFAB KARATTKATL LIMITED (FORMERLY KNOWN AS CHEMFAR ALKALIS KARAIKAL LIMITED)
Notes fornung part of the financial stalements for the year ended 31 March 2026

Asal

Asat
31 March 2025

Particulars 31 March 2026 ey
Amount Rs, In lakhs )
lakhs
Notes:
9,01 Trade Receivables includes receivables outstanding [rom customers constituing individually 5% or more of the otal (rade receivahles as at 31 March 2026
of Rs. 238.24 lakhs (PY | Rs. 9985 lakhs)
9,02 Trade Receivables ageing schedule - Outstanding for following perieds from due date of payment
As at 31 March 2026 {Amount Rs. In Lakhs|
= M han 3
Particalars LSgiiiany. [|g:niEhitg=] 1-2 years 2-3 years DE i Nat Due Total
munths year years
b Undisputed Trade Receivables - considered good 10530 - 000 - - 140,72 246,02
(i) Undisputed Trade Receivables - which have significan! B - B
increase in credit risk
(m}p  Undisputed Trade Receivables - Credit Impaired = - = = = =
{iv)  Dusputed Trade Recsivables - considered good - - - 5
vy Disputed Trade Receivables - which have significant = -
merease i credit risk
Wi Disputed Trade Receivables - Credit [mpaired - = =
105.30 = 0.00 - - 140.72 A6.02
Less: Provision for Expected Credit Loss =
I'rade Receivables (Net) 246.02
As at 31 March 2025 (Amount Rs, In Lakhs
Fatticulars Tessthané | 6 months -1 -2 years 2-3years More than 3 Mot Due Total
mnnths year years
(1 Undisputed Trade Receivablis - considerad good 2916 - 4067 GaR3
(i) Undisputed Trade Recewvables - which have significant £ .
increase in credit nisk
(1) Undisputed Trade Receivables - Credit fmpairsd =
(iv)  Disputed Trade Receivables - considered good 2 = - - - - -
v Msputed Trade Recelvables - which have significant " ~ R
mcrease in credit risk
(vi)  Disputed Trade Receivables - Credit Impaired - - - - - = -
.16 = = = = 40.67 HAET
Less: Provision for Expected Credit Loss -
Trade Receivables (Net) 6953
10A  Cash and Cash Fquivalenrs
Cash on hand =
Balance with Hanks - Current Accounts Q.57 2500
Tatal 0.57 25.00]
108
Bank halances other than Cash and Cash Eguivalents
In Earmarked accounts
- Margin Money Accounts for bank guarantees anu Letters of crexdit 220
Total = 2 26|
11 Other Financial Assets - Current
(Uinsecured, considered good)
Deposits 200 -
Advance to employess Qa7 119
Interest accrued on Deposits = .07
Total 217 0204
12 Other Current Assets
(Unsevured, considered good)
Advances to Vendors 070 04
Balance-with Government Auihoriies - GST Inpul L0068 2.081.81
Credit
Prepaid expenses 1261 74.12]
Total 1,743.37 209687
13 Asget Held for Sale
roperty Plant and Ecqpupment - Plantand kachinery LRty 290
Total 154344 38424

Note: Duning the previous vear; lhe Company has, considening the busimess prospects and also the current business dynamics of product realisation and
demand, campatibon, commercial viability, has decided (o sell paris of assels held in capilal work 1n progress towards Caustic Seda Plant planned and
consequently Bs. 394299 |akhs was classitied as Asset held for sale. Duning the vear By, 860 Lakhs refaling 1o certam plant and machinery s turther

clasaified as Assets held forsale. Out of above, the Company has sold assets amounting 1o Rs. 2108.15 Lakhs during the current yvear.

Thie Company has assessed and concluded tha no further adjustments are reguired m the carrving valuear assets hetd for sale:
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CHEMFAB KARAITKAL LIMITED (FORMIRLY KNOWN AS CHTMTAB ALKALLS KARAIKAL LIMITED)
Notes forming part of the financial statements for the vear ended 31 March 2026

Particulars

Asal
31 March 2026
Amoun| Rs, In lakhs

Asal
31 March 2025
Amount Rs, In lakhs

Share Capital
(a} Authorized

53,20,000 Nos of Equily shares of Rs, 10 gach (with voting rights)

T500,00,000 Meas (FY15,00,00,000) of 0.07% Convertible Preference Shares of Rs, 10/ each fully paid up) (Alse Refer note 16)

{h) Equity Shares lssued, Subscribed and Pald up Capital [refer (a)

53,200,000 equity shares of s, 10 each {ully paid up
(Alsa refer note 38)

Total

o (e} below]|

Tofal

532.00 532,00
13,000.00 |5,000.00
15,532.00 15,532.00

532.00 532,00

532.00 532.00

(a) Reconciliation of the number of equity shares issued and amount outstanding at the beginning and at the end of the reporting period:

Fyuity Share Capital
i As al 31 March 2026 As al 31 March 2025
Particulars
Number of Amgunt Number of Amount
shares Rs, In lukhs shares Ks. In lakhs
Issued, Subscribed and Faid up equity shares
Shares and Share Capital outstanding at the beginming of the peniod 53.20,000 332.00 53.20,000 332.00
Add: Shares and Share Capital issued during the period - - - -
Shares and Share Capital cutstanding al the end of the period 53,20,000 532,00 53.20,000 532,00

Additionally, the Company has issued and fully paid 14,40,00,000 convertible preference shares of Rs. 10 each classified as Habililies. These shares do not carry voting rights, Refer

Note 16

{h) The details of shares held by the Holding Company:

As al 31 March 2026

As al 31 March 2025

Parliculars Number of | % of Holding | Number of | % of Holding
shares shares
Chemfih Alkalis Limited (Holding Company) and its Maminees 53.20,000 100.00% 53,20,000 100.00%

{c) The details of equity shareholders holding more than 5 % of the

aggregate equity Shares:

As al 31 March 2026

As at 31 March 2025

Particalars Number of  |% of Holding | Number of |% of Holding
sharey shares
Chemfab Alkatis Limited (Holding Company} and its Nominees 53,20,000 100.00% F3.20.000 TR0

(if} Shares held by Promoter at the end of the year

No. of shares

‘¥ of Lotal shaves

Fromoter Name

Current year El‘r«rious vear

Currenl year ] Previous year

% Change during the
Year

Chemifalr Alkalis Limited (Holding Company) and its Neminees

53,20,000]  53.20,000

100.00%] 100.00%

0.00%

(e) Rights, preferences and restriclions attached to the equily shareholders

The Company has one class of equity shares having par value of Fs. 10 per share, Each shareholder is ehigible for one viote per equity share held. The Company declares and pays
dividend m Indian Rupees. The dividend proposed by Board of directors 1s sulyect to the approval of sharehelders in the ensuing Annual General Meeling. In the event of
liquidation of the Campany, the equity shareholders are ehigible to receive the remaining assets of the Company alter distribution of all preferential amounts, in proportion to their

shareholding,
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CHEMFAB KARAIKAL LIMITED (FORMERLY KNOWN AS CHEMFAB ALKALIS KARAIKAL LIMITED)
Nates forming part of the financial statements for the year ended 31 March 2026

Particulars

Asat
31 March 2026
Amount Bs. In lakhs

Asat
31 March 2025
Ampunt Rs, In lakhs

16

16.1

16.

(5

v

18

20

Other Equity

Retained Farnings (Refer note below)
Opening Balance

Loss [or the Year

COhher Comprehensive lncome
Clsing Balance

Note

[2,767.49) [56251)
(828.77) (2,204.98)
{3,396,25) {2,767.49)

Retained parnings refer to net earnmgs not paid oul as dividends, but retained by the company to be reinvested i its core business, This amount is available for distribution of

dividends to its equily shareholders.

Other Financial Liabilities - Non Current

0.01% Convertible Preterence Shares (Rifer Nates helow and Note 36}
(14,40,00,000 {FY - 14,40,00,000] shares of Ks. 10 each fully paid up)

Total

14,400.00

14,400.00

14,400.00

14,400.00,

The Company has issued 14.00,00,000 (PY - 14,40,00,000) Convertible Preference Shares of Rs. 10 each fully paid up to the Helding Company with a cumulative interest rate ol
0.01% p.a. The holder of the msirument Lo convert prelerence shares compulsorily inte equity shares at applicable fair valug, which can be exercised by the preference share
halder anytime after 1 year but within 20 vears from date of issue, The Company expects halder to convert preference shares compulsorily inta equity shares at applicable lais
value in the near future,

The total dividend payable but nat provided for on 0M% Convertible Preference Shares for the vear ended 31 March 2026 being Rs 144 lakhs (PY Rs. 1,35 lakhs] and

cumulative unpaid dividend as at 3| March 2026 being Fe 3.535 lakhs (FY 25 2,11 lakhs) due 1o Josses,

Borrowings - Current

From Banks
- Cash Credit - Secured (Note (1) below)

438

4.38

) Cash Credit facilibes and demand leans are secured by way of first charge over the entire current assels of the Company, The cash credits are repayable on demand,

Trade Payables - Current

Total Outstanding dues of micro enterprises.and small enterprises 467 L85
Total Cutstanding dues of creditors pther than micro enterprises and small enterprises 114.40 10770
Tatal 119.07 108,55

Trade payables are non-interast bearing and are normally settled on upte 50 days terms as per terms of the contract. There are no dues {0 enterprises registered under Micr)

Small Medium Enterprises Developmenl Act, 2006,

As al 31 March 2026 Amounl Rs, In Lakhs

The age of the Trade Payables is as under: Oulstanding for the following periods from Lhe due dale of payment
Particulars Less than 1 year|  1-2years 2-3years | More than 3 Not Due Total
years
(i) MSME - - 467 467
(if) Others 61.21 To.40 509 086 3084 114.40
(iif) Disputed dues - MSME a = % 3
{iv) Disputed dues - Others = - - - -
6121 16.40 5.09 (.56 35.51 119.07
The above s including unbilled duss of Rs. 37.99 lakhs
As al 31 March 2025 Amount Rs. In Lakhs
The age of the Trade Payables is as under: COulstanding for the following periads from the doe date of payment
Particulars Less than 1 year| 1-2years 2-3years | More than 3 Not Due Tutal
yoars
(1} MASKE 0.87 - E 098 1.85
(1) Others 91.62 i 0.29 - 1357 107.70
{ui) Disputed dues - MSME - a . E - .
{iv) Disputed dues - Others - . - " =
52.49 2.22 0.29 - 14.55 10455
The above s includimg unbulled does of Bs. 54.02 lakhs
Oher Financial Liabilities - Current
Creditors for Capital Coods 29.55 173.89
Total 29,55 173.89)
Provisions - Current
Provision tar compensaled absences 14:42 947
Tuatal 14.42 9.42
Current lex Liabilities (Nel)
Provisiom for Tay (Net of Incame Tas paid / 11035 0f Fs 737 Lakhs 20,50 N
{As-al 31 March 2025 of Re. 241 Lakhs))
Tatal 20,50 24.41
Other Current Liabilities
Statulory habihities 21 On 423
1.08 134414
Total 2304 1,586.5

Addvance from Customers (Al reler nate 36)
)
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Noles forming part of the financial statements for the year ended 31 March 2026

CHEMFADB KARAIIKAL LIMITED (FORMERLY KNOWN A5 CHEMFAB ALKALIS KARAIKAL LIMITED)

23 Revenue [rom operations

For the Year ended

For the Year ended

Particulars 31 March 2026 31 March 2025
Amount Bs. In Lakhs | Amount Rs. In Lakhs
a Sales of Products (Refer note below) 2,160.92 1,17417
b Sales of Services B5.32
¢ Other operating revenues = 4
Total 2,246.24 1,174.17

Note:

23.1 Disaggregation of the revenue Information

busiress segments,

by industry, market and other economic factors.

Revenue for sale of products is net of rebates/ incentives /discounts for the year ended 31 March 2026 amounting to Rs. Nil (previous year Rs, Nil),

The table below presents disaggregated revenues from contracts with customers by geography, offerings and contract-type for each of our

As per the management, the below disaggregation best depicts the nature, amount, timing and uncertainty of revenues and cash flows are affected

For the Year ended

For the Year ended

Particulars 31 March 2026 31 March 2025
Amount Rs. In Lakhs | Amount Rs. In Lakhs
Revenue by Geography
India 2,246.24 117417
Qutside India - -
Total revenue from conlracts with customers 2,246.24 1,174.17
Revenue by offerings
Manutactured goods
Chemicals & Related Products
- Aluminium Chleride 2,160.92 1,174.17
Sale of Services
- [ob work charges 85.32 -
Total revenue from contracts with customers 2,246.24 1,174.17
Timing of recognition
Goods & Services transterred at a point in time 2,246.24 1,174.17
Total revenue from coniracls with customers 2,246.24 1,174.17

23.2 Trade Receivables and Contract Balances

The Company classifies the right to consideration in exchange for deliverables as receivable. A receivable is a vight to consideration that is
imconditional upon passage of time. Revenue is recognized as and when the related goods are delivered Lo the customer. Trade receivable are
presented net of impairment in the Balance Sheet.

Contract liabilities include pavments received in advance of performance under the contract, and are realized with the asscciated revenue

recognized under the contracl.
23.3 Transaclion price allocated lo the remaining performance obligations

Particulars

For the Year ended
31 March 2026
Amount Rs. In Lakhs

For the Year ended
31 March 2025
Amount Rs. In Lakhs

Contract Balances
Gross Trade Receivables
Advance received from customers

246.02
1.08

69.83
1,544 14

The Company has applied practical expedient and has not disclosed information about remaining performance obligations in contracts where the|
original contract duration is one vear or less or where the entitv has the right to consideration that corresponds directly with the value of entity's
performance completed to date.

23.4 Information aboul major customers

The Company is a manufacturer of Aluminium Chloride.

Revenues atising from direct sales above includes revenues of approximately s, 1,737.45 lakhs (PY Rs. 1,026,538 lakhs) which arose {rom sales to|

the company's customers contributing more than 10% of revenue - Current vear 5 customers, and previous vear 2 customers. No other single

h: ustomers contributed 10% or more to the Company's revenue during the current year,
el
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CHEMFAB KARAIIKAL LIMITED (FORMERLY KNOWN AS CHEMFAB ALKALIS KARAIKAL LIMITED)
Notes forming part of the financial statements for the year ended 31 March 2026

For the Year Ended For the Year Ended
Particulars 31 March 2026 31 March 2025
Rs. In Lakhs Rs. In Lakhs
24 Other Income
(a) Interest Income:
- Interest on fixed deposits with banks 0.03 222
- Interest income on Income Tax refund 0.14 =
- Other Interest income 0.23 0.24
(b) Other Non Operating Income:
- Other Financial Assets (at Fair Value through Profit & Loss )
(Refer note {1} below) 289 12.90
- Profit on Sale of Property, Plant & Equipment (Net) 204.72 17.32
- Exchange variation (Net) - 142.33
- Liabilities no longer required written back 0.10 -
- Miscellaneous Income 106.30 7018
Total 404.41 245,19

(i) Note:
The amount represents a net gain on investments in Mutual Funds (Refer Note 8) comprising of an net change in fair value of Rs. (1.30)
lLakhs net of reversals on account of realised gain on redemptions (PY Rs. 2.21 Lakhs) and gain on redemption of investments of Rs. 4.19
Lakhs received during the year (PY Rs. 10,69 [ .akhs)

25 Cost of Materials Consumed

Opening Stock 27.64 2532
Add: Purchases 2,012.99 1.725.10

2,040.63 1,750.42
Less: Closing Stock (0.83) (27.64)
Cost of Materials consumed 2,039.80 1,722.78

Materials Consumed Comprises of:

Aluminium Ingots 2038.31 1718.49
Chlorine 149 299
Others (Refer Note (i) below) - 1.30

Total 2,039.80 1,722.78
MNote:

(i)  Others include raw materials none of which individually accounts for more than 10 % of the total consumption.

26 Changes in Inventories of Finished Goods and Work in Progress

Opening Stock
Finished goods 323.00 27.65
Work-in-Frogress 12.48 047
33548 28.12
Closing Stock
Fimshed goods 1542 323.00
Work-in-Progress 57.56 12.48
72.98 33548
Net (Increase)/decrease 262.50 (307.36)
27 Other Direct Manufacturing Expenses
Power and Fuel 60.26
Labour Charges 94.96
< LASKI l'otal 155.22
——

\F;
wl
CHENNAI-17 1%
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CHEMFEAB KARAITKAL LIMITED (FORMERLY KNOWN AS CHEMFAB ALKALIS KARAIKAL LIMITED)
Notes forming part of the financial statements for the year ended 31 March 2026

Tor the Year Ended For the Year Ended
Particulars 31 March 2026 31 March 2025
Rs. In Lakhs Rs. In Lakhs
28 Employee Benefits Expense

Salaries and Wages 161.05 23214
Contribulion to Provident and other Funds 11.33 19.57
Staff Wellare Fxpenses 13.22 9.10
Total 185.60 260.51

Note: The Company has estimated and recognized the impact of implementation of the New Labour Codes under Employce benefits
expense for the year ended 31 March 2026, The impact of the same is not material for the year,

The Company continues to monitor the notification of State Rules and further clarifications from the Government in respect of other aspects

of the Tabour Codes. Any additional im pact arising from such developments will be assessed and appropriately accounted for in the books
as and when such rules are notified or clarifications are issued.

29 Finance Cost

Interest on Borrowings 14.52 42,19
Interest on Lease Liability (Refer Note 3) .16 0.59
Total 14.68 43.78)

30 Other Expenses

Stores and Spare parts consumed 84.09 85.02
Rent 10.59 815
Repairs and Maintenance - Plant and Equipment 133.21 45.41
- Buildings 1524 294
Insurance 17.01 17.82
Rates and Taxes 5.92 5339
Travelling Expenses 2711 28.13
Auditor's Remuneration (net of GST input credit)
- Statutory Audit 5.00 5.00
- Qut of Pocket Expenses 0.08 0.08
Legal and Professional Fees 1468 8.52
Freight (Net) 380 41.65
Adverlisement 145 -
Exchange variation (Net) 0.26 -
Bad receivables / Other Deposits written off - 148
Bank Charges 2,69 414
Miscellaneous Kxpenses 56.65 52,32
407.78 353.95
31 Exceptional Item

During the current year the company has writlen off certain investments amounting to Rs. Nil (Y Rs, 988.77 Lakhs) identitied towards
Caustic soda Plant project basis judgement that the future economic benefits of the expenditure incurred is unlikely to accrue to the
company and hence could not be capitalised.
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CHEMFAE KARAIIKAL LIMITED (FORMERLY KNOWN AS CHEMFAR ATKATIS KARATKAL LIMITED)
Notes forming part of the financial stalements For the year ended 31 March 2026

Financial Instruments
(1) Capital Management

Ihe Campany manages its capital to maximise shareholders” returns while maintaining a sound and oplimal capital structure, For the purpose of capital management,
capital comprises equity share capital and other equity, while debl comprises borrowings and Proference Shares, net of cash and hank balances and shorl-tenm
investments. The Company monilors its capilal structure and liquidity position on a periadic basis, including through the geanng ratio, and there has been no o hange
i ifs averall capital risk management sirategy compared (o the previous vear. Although the Company had a net current Lsbility position at the reporting date, 11 bas
avcess 10 adequate liquidity through sanctioned credit facilitics and unutilised funding lines, Based on fund flow projections, available financing arrangements and
expected drawdown of sanclioned facibities, management believes the Company has sulficient resources to meer its obligations as they fall die and to maintain an|
appropriate capital strucfure. The Company is not subject to any externally imposed capital requirements,

Gearing Ratio

: As al 31 March 2026 | As at 31 March 2025
i 1

Fatoulans Rs. In Lakhs Rs. In Lakhs
Borrowings and Other Financial Liabilities 14,433.93 14,573.89
Cash and Bank Balances (057 (28,000
Short Term Inyvesiments (39499 {147.25)
Nel Debl {A) 13,838.37 14,398.64
Total Equity (B) (3,064.25) (2,235.49)
Net Debt to equity ratio (A/B) 4.52) (6.44)

(I} Categories of Financial Instrumenls

(a) Financial Assels

As al 31 March 2026

As at 31 March 2025

| Particulars
ae—aa R, In Lakhs Rs. In Lakhs
Measured at fair value through P&I
{FYTFL)
- Investments 554 09 14725
Measured al amortised cost
- Trade Recervables M2 69.83
- Cash and Cash Equivalents 0.57 28,00
- Bank Balances ather than above - 226
- Other Financial Assels 13.85 12.43
(Tolal A55.43 259.77]

(b} Financial Liabilifies :

As al 31 March 2026 | As al 31 March 2025

Partirulis Rs. In Lakhs Rs. In Lakhs
Measured at amortised cost
- Borrowings 4.38 -
- Trade Pavables 119.07 10955
- Lease Lianlities .34 330
-~ Dther fimancial liabihibes 14,429 35 1457389
Total 14.562.54 14,686.74

(1T} Financial Risk Management Framework

The Company manages financial risk relating o the operalions through internal risk reports which analyse exposure by degree and magnitude of sk These risks
include market risk (including currency risk, interest rate nisk and ather price rnsk), credit risk and lrquidity risk. The Company does nol enter inte or lrade tingncial

instruments {ncluding derivative financial instruments for speculalive purpose:

(IV} Markel Risk

The Company's currenl activities does not expose itsell b significant changes in foreipn currency exposure as al 31 March 2028

(IV) Forvign Currency Risk Management : -

Since the Company has no foreignoarney receivables ar pavable, the sensitivity analysis of foreign currency is not applicabls

(V) Liguidity Risk Management

Liguidity risk rifers 10 the rish that the Company cannot meet its bnanaial cbligations. The Company manages hiquidity risk by mamtaimsng adequate reserves and
hanking Rcilites by conhinuously mamtonng torecast and actual cash flows and by matching maturing profiles af financial assets and (nancial Habiities o

accordance with the approved nsk management palicy of the Company,

Liguidity and Inferest Risk lables:

L following lables detarl the Company's remaining contractual maturity for its non-derivative financial Habidibes with agreed repavment periads. The tabizs includo

HASK!NQ th interest and principal cash flows
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CHEMFAB KARALKAL LIMITED (FORMFRLY KNOWN AS CHEMFAB ALKALIS KARAIKAL LIMITED)
Noles forming parl of the linancial statements For the year ended 31 March 2026

33

Tar the extent that interest flows are floating rate, the undiscounted ameunt 15 derived fram interest rate curves at the end of the reporting period. The contractial
malurity 15 based on the earliest date on which the Company may be required to pay.
(Amount Rs. In Lakhs)

Particulars Upto 1 Year 1-3 Years 3-5 Years 5 years and above Total

March 31, 2026

Interest bearing, 7.30 .62 - 14.400.00 14.413.92
Non-unlerest bearing 11179 3597 [1.8h - 148.62
Tatal 119,09 42,59 0.86 14,4(0.00 14.562.54
March 31, 2025

Interest bearing 3.30 - - 14,400.00 14.403.30
Mon-interest bearing 18344 - - 5 283,44
Total 286.74 = - 14,400.00 14,686.74

The following tables detail the Company’s remaining contractual maturity for its non-derivative fancial assets with agreed repayment periods. The Company does
not hold any derivalive financial instrument,

{(Amount Rs. In Lakhs)

Particulars Upto 1 Year 1-3 Years 3-5 Years 5 years ani ahove Total

March 31, 2026

Intersst bearing 554,99 55499
Non-inlerest bearing 2876 0.00 11,68 260.44
Total 843.75 - 0,00 11.68 855.43
March 31, 2025

Interest bearing 149,52 - - - 149.52
MNaon-interest bearing g842 - .00 12.23 110.25
Total 24754 - .00 12.23 259,77

MNon-interest rate bearing financial assets disclosed above mcludes Cash, Batances with banks held in current accounts, Trade Receivables and Other Financial Asseis,
Interest bearnig instruments disclosed above represents Investments in Mutial Funds

(V1) Credit Risk:

Credit risk refers to the risk that a cuslomer or a counterparty will default on its contractual obligations resulting ina financial loss to the Company.

Cradit contral policies are included in a blue prinl, including prescribed work procedures and guidelines; to manage credil risk, credit checks are performed upfront
for new customers. For High nisk clients, credil limits are put in place hased on internal and / or external ratings. Credit risk is monitored by the credit conlrol
department of company on a dmly basss.

I'he carrying amount of the financial assets recorded in these financial statoments, prossed up for any allowance for lnsses, represents the maxumum exposures o)
credit risk,

(VII) Fair value of financial assets and financial liabilities that are nol measured at fair value (but fair valoe disclosures are required)

I'he Management considers that the carrying amoun! of financial assets and financial labilities recogmized in the financial statements approximate their fair values,

(VTIT) Offsetting of financial assels and financial labilities

The Company has not ofisel financial assets and financial labilites

Fair Valug Hivrarchy

I'his note provides information about how the Company determines fair value of various financisl assets and liabilities

(1) Fair value of the Company's financial assels and financial liabilities (hat are measured at fair value on a recurring basis
(Amounl Ks, In lakhs)

Fair Value as at Fair Value ¥ y
i aluati hni £
Particulars T March 3036 T harch 3025 Hierarchy Valuation techniques and key inpuls
Financial Assets
ther Investments 55499 147.25|Level | Based on fund statement
T'olal 594,949 147.25
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CHEMTPAB KARATIKAL LIMITED (FORMERLY KNOWN AS CITEMTAB ALKALIS KARATKAL LIMITED)
Nates forming part of the financial statements for the year ended 31 March 2026

(1) Fair value of financial assets and financial Habilities that are nol measured at fair value (Non-recurring)
(Amount Rs. In lakhs)

. Asal 31 March 2026 As at 31 March 2025
Particulars
Carrving Value Fair Value Carrying Value Tair Value
Financial assets at amortised cosk:
- Trade Receivables 246,02 246,02 G983 .83
- Cashand Cash Equivalents 0.57 057 2500 23.00
- Bank Balances other than above 0.00 0.00 226 226
- Diher Financial Assels 13.85 13.85 1243 1243
Total 260,44 260.44 112,52 112,52
Financial labilities held at amortised cos :
- Barrowings 438 4.58 - -
- Trade Payables 119.07 neoz 108:55 109,55
- Lease Liabihties 954 934 430 330
- Other financial habilities 14,429.55 1442855 14,573,589 14,573.89
Total 14,562.54 14,5254 14,686.72 14.686.74

Tair value hierarchy as af 31 March 2026
{Amount Bs. [n lakhs)

Particalars Level 1 Level 2 Level 3 Tolal
Financial assels

- Investments (FYVTPL) 594.99 - - 594,99
- Trade Receivables 24602 - - 246.02
-Cash and Cash Eguivalents (ot amortised cost) 037 - - 57
- Bank Batances other than above 0.00 - - .00
- Other Financial Assets 13.85 - - 13.85

B55.43 - - 85543

Financial liahilities held at amartised cost :

- Borrow mgs - - 438 438
- Trade Payables - - 119.67 1oy
- Lease Liabilities - % 9,54 954
= Oither financial labalibies - - 14,424.55 14,420.55

- - 14,562.54 14,562.54

Fair value hierarchy as at 31 March 2025
{Ampunt IKs. In lakhs)
Parliculars Level | Tevel 2 Level 3 Total

Financial assets af amortised cosl:

- Investments (FYTPL) 147,25 - = 147.25

- Cash and Cash Equivalents 2500 - = 28,00

- Bank Balances other than above - - 2

- Other Financial Assels 1243 - - 12.43
189.94 - - 159.94

Financial liabilities held at amortised cost @

- Trade Payvables - - 109.55 109.53
- Lease Lialililies - - 330 3.30
- Owher financial labilities E = 14,573 89 14,573.89

- - 14,686.74 14,686.74
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Notes forming part of the financial statements for the year ended 31 March 2026

Variance
3|RATIOS N umerator D inat 202526 2024-25 U Reason for Variance
Tnerease due to decrease in
{a}|Current Ratio {in times) Total Current Assets Total Current Liabilities 21.37 3.51 509% |current liabilities,
Debts consists of borrowings and
{b) | Debi- equily Ratio {in limes) lease liabilities Tatal Equity (.00 0.00 0% |Na major variance
Earning far Debt Service = Net
Profit after taxes + Non-cash Debt service = Interest and
Dbt Service Coverage Ratio (in |operating expenses + Inleresl + lease payments + Principal Decrease due to decrease in
(c)|times) Other non-cash adjustments repayments 10816 23p.41 -52% |Loss
Could not be computed due
Profit for the year less Preference to negative Average total
(d)|Return on Equity Ralio (in %) |dividend (if any) Average Lolal equity NA NA NA eyguity.
Inventory turnover ratio (in Increase due to increase in
(e)|times) Revenue from Operations Average nventory 8,18 5.02 63% |[Revenue.
Trade Receivables lurnover Decrease due to increase in
{F|ratia (in Hmes) Revenue from Operations Average Trade Receivahles 14.22 33,63 -58% |Beceivables.
Total Expenses - Finance Cosl -
Trade pavables turnover ratio | Depreciation and Amaortisation Increase due to decrease in
(g} Lin times) Cxpenses Average Trade Pavables -10.98 -39.09 -72% |Loss.
Average working capital (Le.
Net capital turnover ralio {in Total current assets Increased due to increase in
(h)|times) Revenue from Operations less Total current liabilities) .52 (.25 110% |Bevenue,
Due to increase in Revenue
{iy|Met profit ratio (in %) Profil for the Year Revenue from Odperations A7 1885 -B0% |and reducton in loss.
Capital emploved =Tangible
Nel Worlh + Tolal Debl +
Return on Capital employed (in Deferred Tax Liability- Improved due to decrease in
()] %) Profit before tax and finance rosts | Deferréd Tax Assel -26.62% -96.70 % -72% |loss.
Income generated from Other Average of Other
investments under Current investments under Current Decrease due to decrease in
Eeturn on investment (in %) Financial Assels Financial Assels 0,78 % 1107 % 94 % | income,

&)
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CHEMFAB KARAIKAL LIMITED (FORMERLY KNOWN AS CHEMTAB ALKALIS KARAIKAL LIMITED)

Notes farming part of the financial statements for the year ended 31 March 2026

35 Conlingent Liabilities and Commilmenls

Asal Asat
Particulars 31 March 2026 31 March 2025
Rs. In Lakhs Rs. In Lakhs
Contingen Liabahities = =
Capital and Other Commitments 13.27 .00
36 Related Parly Transactions

List of Related Parties

{1} Ullimate Holding Company Chemfab Alkalis Limuted

(it Kev Managemen! Personnel (KMP) Mr V.M, Srinivasan - Chief Executive Officor

(Refer Maote Below)
Nete: Related party relationships are as identified by the Management

36.1 Transactions with Related Parties

M. Prasath § - Chief Financal Officer

Nature of Fransaclion Related Party

For the Year Fnded
31 March 2026

For the Year Fnded
31 March 2025

Rs. In Lakhs Rs. In Lakhs
L. Transactions during the year
Purchase of Caoods Chemfab Alkalis Limited 0268 384
Purchase of Properly, Flanl & Equipment Chemiab Alkalis Limited - 3.83
Sale of Goods and Services Chemfab Alkalis Limited 101.73 12033
Sale of Property, Planl & Equipment Chemifab Alkalis Limited 280345 15228
Inletest Income 1CD Chemiab Alkahs Limited 012 -
Inferes| Expense on Loan Chemfab Alkalis Limited - 4288
Inter Corporate Deposil taken and eepaid duning the vear Clemfab Alkalis Limited 75.00 -
lssue ol Preference Shares [(Reler Note 16) Chemifab Alkahs Limuted - 4,400 0
Reimbursement of Expenditurg Chemfab Alkalis Limited 186 077
1L Balances Outstanding at the end of the year
Payables (Chemiab Alkalis Limited 014 0.08
Advarnces (Chemfab Alkalis Limited 99,25 1,543 58
Other Financial Liabilities (Chemiab Alkalis Limited 14,400.00 14,400.00

Note:

(a) The Helding Company has appointed Chief Executive Officer and Chief Financial Officer as its representatives to manage the achivities of the Campany. There|

are no amounts pavable towards Lhe same.

(B Also Refer Notes 16.2 and 39, 40

37 Taxation

lax expense compriges ol current lax and deberred tax. The provision for taxation has been made in the financial statements 1n accordance with the provision of the)
Ineome Tax, 1861 Further, the provision for taxation for the current vear has been determingd by the Management Based on the tax position to be considered for lax

filing and its assessment of the probability of acceptance of the same by the laxation authorities,
] : A P y

Deferred tax has not been recognised i line with the accounting pelicy unlil 31 March 2026,

37.1 Income Tax recognised in the Statement of profit and loss

Particulars

As al 31 March 2026
R, In Lakhs

As at 31 March 2025
Rs. In Lakhs

(i) Current Tax

lax Effect of

Deferred Taxes (Refernote above)

- Effects onsccount ol carmy forward losses
- Effect:
= Effect of experises that arenon-deductble in delerminimg taaable profil
Income Tax expense recognised in stalement of profit and loss account

on accounl of emporary differences

- in respect of current year 106 2649
Total (A) e 269
(1) Deferred Tax:

- respect of current year -

Tatal (Bl i

Total income tax expense recognised in profit and loss account (A+B) 1.06 269
Reconciliation of income lax expense and Lhe accounting profit multiplied by Company’s domestiv tax

Tate:

Lisss bwbome tax (B27.71} {2,202.29)
Invome Tax using the Company's domestic Tax rate (208.32) 27)

20905 30866
033 (1.58)
248 Bi

1.06 2,69
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Notes forming pazt of the financial stalements for [he year ended 31 March 2026

TFD)

38 Farnings Per Sharp
For the Year Tnded For the Year Ended
Particulars 31 March 2026 31 March 2025
Rs. In Lakhs Rs. In Lakhs
Face Value Per Share - Rs, 1 n
(Lass) for the Year / Period {828.77) (2,204.98)
Less: Thvidend on Preference Shares (Ineluding Tax Thereon) (Refer Note 16.2) (L4 (1,35}
Nel Loss atlributable o the Equity shareholders - Rs. In Lakhs (830.21) {2,206.33)
Weighted Average number of Equity Shares 53,20,000 53.20,000
Earnings Per Share of Rs.10 each (Rs.) - Basic (15.61) {41.47)
Earnings Per Share of Rs.10 each (Bs | - Diluted (Also refer note below) {15.61) (41.47)

Nate:
Since the Company has incurred loss during the current vear ended 31 March 2026 and the previous vear ended 31 March 2025, the potential equity shares have not

been considered for the purpose of computation of Diluted Earnings Per Share since the same is anti-dilutive

39 1 Defined contribution plans: S A

AR RS
AR

The Company makes Provident Fund, Superannuation Fund which are defined contribution plans, f

qya'}ﬁs'mg empln;'&?ﬁ,&u{mg the year, the Campany has

recognised the following ameunts under Defined Contribution Plan i the Statement of Profil and {,l -fi' 'I t
== ], Amount Rs. In lakhs
Particulars (G _“For the Year Ended

W1/ 31 March 31 March 2025
Emplover's Contribution lo Frovident Funf!,-"I’a-nsinn Scheme e - . 11.02 1994
|Employer’s Contribution 1o Emplover Deposit Linked Insurance scheme 0.31 0.38

11.33 19,57

11 Defined Benefit Plan;

The company participales in a defined bensfit plan of its holding company. The company has no contractizal agreement or & stalod policy on charging of the cost af]
net defined benefit plan Lo the individial entities. The company also doesnot have any agreemienl over the contnbution pavable 1o the fund, Henee the accounting of
the net defined benefit plan is done m the belding company. Refer note 31 of the Helding company for the disclasures

40 There ars cerlain comman costs primartly i the mature of adminisicative expenses ncurred by Chemfab Alkalis Limied {"the
Company. The Halding Company has confirmed to the Company Lhat no amounts need (o be paitl towards Lhe S,

Holding Company") including for the

41 Corporate Social Responsibility Fxpenses (CSR)
In view of losses incurred by the Company, the provisions of Section 133 of thie Companies Act, 2013 relating to CSR are

previcus pertod.

not applicable for the current vear and

42 Additional Regulatory Information

(i) The Company has not revalued any ol ils praperty, plant and equipment and intangible assets during the year.
i No proceedings have been initiated during he year or are pending against the Company as at 31 March 2026 for helding any benamj property under the
4) Benanu Transactions (Prohibition) Act,198R (as amendad in 201¢) and rules made thersunder
fiii) The Company does not Have any transack:on which 15 not recerded 1 the books of accounts that has been surrendered or disclosed as income durnng the
iii } : : : %
year in the tax assessmenls under the |ncome Tax Acl, 1961 (such as, search or sy rvey or any olher relevant provisions of the Incamwe Tax Act, 1941)
(iv) The Company has not defaulted in the repdyvment of leans or ather borrowings or in the payment of interest thereon to any lender during the year The
iv - . :
Conmipany has not been declared wilful defaulter by any bank or financial institution or government orany governmen| au thority.
Thi quarterly refurns or statements compnsing (stock statements, book debl statements, credil monioring arrangement reports, statements on ageing,
(v) analysis of the debtors/other recoivables, and other stipulated financial information filed by |he Company with such banks or financial (nstittitions are 1n)|
agreement with the unaudited books of avcoun| of the Company of the respective quarters,
{wi) The Company does nor have any charges.or satisfaction which is vel o be registered with ROC beyond the statutory period
{vii) The Company has not traded or imvested in Crvpla currency or Virtual Currency dusin the financial vear
pany 1 Y L b
(viii) The Company has not advanced or loancd ar invested lunds to any other personis) ar entitvies), incfuding foreign entities (Intermediaries) with the,
understanding that the Intermediary shalt
(1) directly or indirectly lend or invest 1 ather persons. or entibes gdentified in any manner whatsoever by ar on behall of the Compary (Ullimate|
Beneficlares) or
(1) provide any guaranies, security or the like to or on behalf of the Ultrmate Beneficiaries
(ix) The Campany has 1ot received any fund from anv persanls) ar entity(ies), including isreign entities (Funding Farty) with the uniderstanding (whether
revorded in writing ar otherwise) that the Company shall
(i} directly or indirectly lend or invest in other persens or enlities identified in anyv manner whittsoever by or on behalf af the Funding Party (Ulhimale
Benehciariest or
() provide any guarantes, security or the like on behalf of L Ullimate Beneficiaries,
1% The Company does nol have any Schermia of Arrangements which have been approved by the Compotont Authorily i berms of sections 230 Lo 237 of they
¥ ) B f
At
[E51] The Company has complied with the the number of lavers preseribed wnder of Sevtion 287 of the A read with e Companies (Restriction on numlwr of
Lavurs) Rules, 2017
(wiil

The Company has utidised the borrowing ameunt laken from financial mstitutions for the purpase as stated in the sancuon letis
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CHEMFAB KARATIKAL LIMITED (FORMERLY KNOWN AS CHEMFAB ALKALIS KARAIKAL LIMITED)
Notes forming part of the financial statements for the year ended 31 March 2026

The Company uses an accounting soltware for maintaining its books of accounts that has a feature of recording audit trail, which was enabled and

(xiii)
aperating throughout the vear. However, in reapact to a payroll software, in the absence of service organizalion control report Irem the vender, the
Compary is unable 10 assess whether the audit trai! feature of the said software was enabled and operated for the audit period 01 January 2026 to 31 March
2026, for all relevant transactions recorded (n the said software and whether there was any instance of the audil irail feature been tampered with, The
Company has established and mantained adequale inlernal contrels over its financial reporting,

{xiv) The company has not identified any transachions entered with any struck off companies during the current and previous vear.

43 Approval of Financial Statements

The Board ol Directors have approved these financial statements in the Board meeling held on 13 May 2026,

For and on behalf of the Board of Directors

et T

Suresh Krishnamurthi Rao
Chairman “hief Executive Officer
DIN: (01278049

Place

Place : Chennat

¢ Chennai

Bharatraj Panchal
Company Secretary
Place ; Chennai

Date 13 Mav 2026
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